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This is ASAN #7, coming “only” a year and a half after the previous issue.
Against Sleep And Nightmare magazine has aimed to make up in quality what
is has lacked in timeliness. The world is full of empty pseudo-events which
capture our attention yet lead nowhere. This is part of the sleep of this society.
Rather than repeating any old events as “news”, we reveal the heart of the
present sameness, the present sleep. We want to show the constant parts of
this society underlying news, work, shopping, and traffic jams.

In earlier issues, we say “you call it news but nothing is happening”. But we
can’t say nothing is happening now. Things are moving quickly. We are now
seeing the nightmares which the present social sleep produces - war, recession
and repression are all at our door. Large-scale anticapitalist insurrections have
also broken out in several nations around the world. The main article looks at
all this in more detail.

ASAN could be seen as part of a debate on strategy among a very small
group of revolutionaries. Within this milieu, there are those who call themselves
“ultra-leftist,” “council communist,” “autonomist,” “situationist-influenced,” “class-
war anarchist,” or “left-communist.”

ASAN is just as much written for anyone. As our present way of living
becomes more and more impossible, the question of how we can create another
way of living becomes more important but harder to address. This society has
turned its crisis against those who would oppose it.

ASAN is not longer a one-person magazine, though we aren't really an
organization. For this issue, all articles are signed and | am the editor. It is still
intended as experimental effort, as an example of the kind of activity, analysis
and intervention revolutionaries might soon do on a larger level.

We hope to inspire people to figure out for themselves how things work and
how to act, rather than getting people to repeat formulas and follow routines.
To that end, all articles are original and written specifically for this issue. |
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would challenge other publishers to become something less of reprint mills.
Just as much, we aim to fully explain where we are coming from rather than
falling back into jargon which creates automatic paths of thought. Still, the
reading here might take some effort. This is true for many valuable ideas.

Despite some big words, the ASAN is meant to be a simple-as-possible
view of how our side fares in the class war. We are not writing for any specialized
group. We are not treating everyone equally out of guilt. Escaping elitist
language is a way of harnessing the power of full human intelligence. And
there simply is no elite today worthy of the name and any real change today
will happen without such an elite.

ASAN'’s esthetics is a strategy. We combine theory and practice, the
specialized and the general to point to the methods of an organic community.
But we do not have any interestin artistic/esthetic ventures that seek to dissolve
specialization while retaining capitalist/market relations.

Please reproduce this or any other intellectual property however you see fit.
The state at present considers everything published to have an implicit
copyright. | see no need to make a statement granting legal right to anyone to
reproduce this material. Those who know how to use this material should need
no permission to use any information in the fashion they see fit. | of course will
not invoke the state or legal right in any attempt to maintain my “property.”
Those “mainstream” individuals who reproduce this material for profit or
deception will face sanctions on a different level.

Please do contact us if you like the spirit of this magazine. Email is the only
effective way and using email has allowed us to increase the speed of our
contact. Red Hughes
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The World After
September 11*, 2001
The Old Mole

By thetimeyouread this, acrisisdifferent
from September 11" may well beforemost
in people' s minds. Read on. For us today,
al the crises merge to one and we can see
the form of Enron’s Collapse or the Iraq
War within September 11™ and vice-versa.
Now, beyond the death and destruction, the
horror of an event like September 11" is
the horror of losing control of your world.
Thisfeelingisan extension of the ordinary
experience of being aresident of modern
capitalist society. Here, work, commuting,
shopping, and television aretransmitted to
you in waysthat are beyond any individual
or collectivecontrol.

But not knowing what things happened
or how they happened is a part of this
misery. Aside from reflexes of anger, the
explosion of Internet texts and public
discussions have shown how many average
people have felt a need to get a handle on
the events. This text is one more
contribution to creating such an
understanding. Naturally we think we can
show some connections that have not yet
beenrevea ed. Among other things, wewill
show the link between the organization of
our daily lifeand the various disasterswhich
today seem to comefrom nowhere. We're
not aiming to be surprising in our basic
outline. But still we aim to go beyond any
particular conspiracy theories and show
these eventsasnatural results of theworld
asit stands. Wethink you'll find that getting
to the bottom of thingsisworth the effort
of understanding a few abstractions. To
keep thingsshort, alot of detailswill bein
hyperlinksor footnotes.

Just about anyonewho hasthought about
it has considered many ways the present
world system could collapse. From military

1e Return Of
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insanity to bureaucracy to environmental
degradation to economic crisis to
information overload, many doomsday
scenarios can seem plausible. Even the
experts will chorus how they don’t
understand the size and complexity of the
derivatives market, global warming, the
chance of nuclear war or other dangers. But
thevery complexity of theworld hasmade
previouspropheciesof doomlesscredible
whenthey failed to appear. Just look at “ The
Y ear Two Thousand Problem”. The world
hashoveredinmidair long after somefolks
expected an end.

-

USS Cole After al Qaeda Suicide Bomb

Sowheredoesthisleaveus?Well wenow
have some evidence something is moving.
For us, September 11™ did not signal that a
crisishad begun. It signaled that thisworld
could no longer hide the effect of an
ongoing crisis. It showed there is much
chaosbel ow the surface of thisworld.

We could summarizeour point as; “Lies,
corruption and credit will increasetill the
house of cards collapses’. But that’s just
extrapolating from the present trend. If we
don't provide a tight timetable, you can’t
really take this prediction to the bank. So
rather than making predictions, thepointis
illuminating the scale and rhythm of the
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present eventsand showing thelarger forces
behind them.

The obscurity of the larger problem,
whether the intelligence world, corporate
finance or geopolitical maneuvering, makes
it tricky to deal with. So, the beginning of
dealing effectively with thisuncertainty is
toreconciletoit for amoment. Information
about the total state of the world will be
limited for atime. We aren't going see all
thedebt or theall the secret files nor know
all thedealsfor alittle bit now.

Many among the €elite behave as if they
are sleepwalking. If the companies whose
managerswere murdered on September 111
cared much, they have not shown it by
searching for any deeper causes of the
events. If investors who lost money on
Enron care, they still haven’t dug very far.

The paceof lifein America hassped up.
Conscious, caculated systemshavebeena
part of this but uncontrolled, irrational
processes like the recent speculative
bubbles have played abig part aswell. But
even while benefitting from this chaos, the
elitedoesn’'t seemto beableto get ahandle
onit.

This edifice has been held together by
more connections than any single person
can know about. Before, these connections
made things seem extremely stable, so
stable that many could simply go to sleep.
But once the whole contraption beginsto
fail, things will go the opposite way.
Collapse happens without anyone being
ableto coherently describewhy.

Theeventsin Argentinashow an elitethat
isnot willingto stopitsown crimesevenif
they eventually destroy the country which
they profit from. Argentinaisthe nation that
applied the neoliberal policies of the IMF
and World Bank most completely. It rapidly
went from having astandard of living close
tothedevel oped worldto anation with fifty
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percent of the population in poverty and
twenty five percent unemployed, homeless
and often starving.!

A bit of digging will immediately show
facts outside the mainstream story. Indeed
the mainstream version of events makes
senseonly if you believein cartoon devils,
“hatred” as being capable of producing
action at a distance and other factors. No
plausiblereconstruction of theWorld Trade

Center hijackers' operation hasbeen made;
no creditable prosecution case has been
made in the largest murder case in
American history. If onegrainy video with
Osama bin Laden taking credit has been
found, certainly an equivalent one with
Charles Manson or Tupac Shapur taking
credit could befound (and the Japanese Red
Army did take credit). We've seen how
embarrassing facts can be washed away by
ridiculous justifications. The mainstream
press says an undetermined CIA scientist
perpetrated the anthrax attack on the USA
— but the press claims that somehow this
government employee wasn’t acting as a
part of any plan?.

All theoriesof practical psychology agree
that aperiod of shock givesapersuader the
opportunity to “install” ideas of the
persuader’ schoice. Itisnot surprising then
that essentially the first word out of
President Bush’s mouth was the laughable
falsehood “no one could have predicted

this’ (for comforting theignorant thishasa
counterpartin Alan Greenspan’ s"you never
know for sureit’s a bubble until after it's
popped”®).

Cemented with the shock of themoment,
it took Bush's absurdity about six months
to fall apart. We know now that the list of
those predicting theeventsinoutlineislong
and several folks predicted it in striking
detail. The public might have vaguely heard

that similar actionswere either planned or
carried out earlier —bombingthe USS Cole,
the bombing of the US Embassiesin Kenya
and Tanzania, the plot to destroy the Seattle
Space Needle, the plot to hijack eleven
airlinersfrom the Philippinesto crashinto
UShuildings, etc*.

For ashort time, the“ mainstream” press
and the public woke up to the idea that
perhaps someone had thejob of preventing
things like the World Trade Center attack.
Indeed, they discovered, after some
research, that the job belonged to those
secret agencieswhich they pumped billions
of dollarsinto. Y et such are the layers of
the current crisis that such insights yield
nothing of substance. No American official
has lost his or her job over the rather
obvious mistakesthat were made.

Onceweget over the shock of theinitial
events, other questionsappear. The stream
of current events was already utterly
disconnected from our lives and the
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immediate understanding most people have
of their lives. Current events are real, but
real likeapopular song that everyone hums
without naticing.

Altogether, living a“normal life” today
in Americainvolveskeeping many areas of
thought unexplored. We don’t know how
to organize our world. Underneath any talk
of democracy, experts and processes that
the average person knows quitelittle about
run almost everything. How what you eat
gets to the supermarket and how what you
wear is created, what creates wealth or
poverty or how traffic getsto be so bad are
al simply mysteriesintheroutine of daily
life.

For some people, thismay seem quitefine
since it frees them from the terrible
complexity of the system. But any
surrendering to the system beginswith the
assumption that these incomprehensible
experts at least don't mean to simply
butcher us. The events of September 11
bring thisinto question.

Without having any special information,
we can see conclusions and ideas coming
out of September 11™ that aretoo ugly for
many peopleto accept. Thisisnormal and
nothing new. For each new crisis in the
modern world, people have accepted new
illusions. At this point, we have to cut
through several layersof illusionsto seethe
truesituation. Thecrust of confusionisso
thick that if a tape of George Bush and
Osama bin Laden shaking hands on a deal
wereplayed on nationa TV, thiswould still
not give the hapless public the insight or
ability to act onthecrisis.

The Accumulation Of Crisis

“ Thelate 20th Centurywill go downin
World history as a period of global
impoverishment marked by the collapse of
productivesystemsinthedevel oping World,
the demise of national institutionsand the
disintegration of health and educational
programs.” Global Poverty In The Late
20th Century, Michel Chossudovsky®

In the end, the mystery is not how much
greed or corruption thereistoday. The CIA
trained Osamabin Laden originally but this
is not the first time blowback has burned
America. Neoliberalism is a program for
draining the globe of resources but thisis
what the wealthy do. The exact differences
between various drug dealing, weapons
dealingand financia conspiraciesismurky,
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to say theleast. Asidefromthesebig, ugly
details, this question keeps appearing; why
do the rulers seem to need extreme
measuresto solve ordinary problems?We
can seethe problemsthat the system faces
and we can see the solutions which it
chooses. But there' sagap here. Y ouwould
think that the world’'s biggest economy
would get more profit from moving towards
peacerather than war. Y ouwould think that
Enron would have used the billionsit stole
in Californiato dig itself out of the Ponzi
schemewhichit had built. Y ouwould think
that cutting through “accounting scandals’
would allow the American economy to grow
again. But none of this can happen. There
is never a point where such schemes can
land on solid ground.

What istheanswer to thisriddle? 1t hides
its answer in its very size. From
neoliberalismto the dot-com collapse, from

)

The Automobile Creates A Landscape Of
Constant Consumption

September 11" to Enron, from the collapse
of the Argentine economy to the US
invasion of Irag, huge unsustainable
projects have expanded and then collapsed.

Theforces we' re talking about, what we
will call leviathan industries, areroughly
thosefactorswhich have shown their ability
to trump just about any ordinary “slow,
gradually building” change. By a rapid
expansionthat drawsall elseintothem, they
have shown an ability to drive the entire
systemononelevel or another. Any list of
these factors would have to include the
military-industrial complex, the medical-
industrial industry, the mediacomplex, the
oil-automobile complex, the financial
complex, and the police/drug/prison
industrial complex. Still, wewon't establish
an exact ordering of such factors.

The present ruling class has experienced
periodic crisesthroughout its history. The
solution of each of thecriseshasinvolved
buryingitscrimes, itscontradictions, within

the system itself. Our leviathan industries
are the spots closest to where these are
buried.

Y ou could roughly compare the overall
situation to an ordinary racket. If aracket
happens to grow increasingly large, its
racketeers must take increasingly extreme
measures because their position becomes
fragile through an accumulation of earlier
acts. The smallest admission can cause
some big piecesto unravel.

Inaordinary racket, the crimina succeeds
if his victims stay buried and forgotten.
Thus any racket will eventually fail as a
river of lies, ghosts and riddles catches up
with it. For the racket that is capital, the
specter which cannot be exorcised is the
proletariat, the economic South Poleon the
economy’ smagnetic field.

You could say the current huge and
productive system reflects a guilty
awareness of everything that has happened
before. Asweunravel thepresent crisis, we
will wind up peeling an onion of crisisand
manipulation. We can trace our different
crisesto many datesand eventsin the past.
And we can see it on many on many levels
as well — the economic, the political, the
ideological and the geopolitical.

When we talk about our leviathan
industries, we' re sketching ahugearea. We
could dive in and describe the complex
aspects of one or another of these beasts.
In many areas, this has already been done.
Important writers include Doug Noland,
Richard Labéviere, Emmanuel Wallerstein,
Barnet Coleman, Mike Ruppert and many
others®. But even digesting all this leaves
immense complexity and uncertainty’. What
we will be describing is not simply the
mechanics of various conspiracies but the
underlying processes of thissociety.

Any oneof our leviathanindustriesislarge
enough that an argument could be made that
itis“thecause’, “theanswer”. Thisisespe-
cially seductive given the difficulty of de-
ciding how long oil reserveswill last, what
theexact sourceof al-Qaeda’ smoney is, how
dependent is the US on drug-money-laun-
dering, or how many nationsthe US Army
can occupy at once. For example, thereisa
fair amount of evidencethat for months be-
forethe Afghanwar, high-placed friends of
Enron Corporation were pushing for awar
in Afghanistanto facilitatethe building of a
natural gas pipeline to their failing power
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The SUV Maximizes Gas Consumption While
Protecting The Domestic Auto I ndustry.

plant in Dabhol, Indi&. But the collapse of
Enron itself before any pipeline could be
constructed showsthat morethan one set of
forces is acting here. And we know the
heroin trade and the trade in smuggled oil
and counterfeit goods are both plumsto be
taken in Afghanistan aswell°.

At the same time, these leviathan
industries have appeared gradually, fading
in from what might be considered one or
another “normal” aspects of life. The
automobile hasbeen anormal part of daily
lifefor fifty years, the Federal Reservehas
existed for seventy years. Each of these
systems also mesh with the others. Al-
Qaeda is one important subject and it can
be seen on many levels (equivalent
treatment might be made of Enron or
George Bush). Al-Qaeda operates at the
level of agang, withthe CIA asco-racketeer
maintaining relations with al-Qaeda long
after its bombing sprees became
embarrassing for the American state'®. It
also operates at thelevel of anindustry, as
L abéviére documents its banking, money
laundering and drug dealing and as others
document their connections to Taleban
natural gasdeals. And we can see d-Qaeda
at the level of ideology, providing a
spectacular counter-image to American
imperialism while working with Saudi
capital and drug capital around the world.

Each of our leviathan industries has a
natural narrative. They each haveadistinct
historical scale and a distinct dynamics.
Monetary policy has both Breton Woods
and thefloating of the USdollar asitsmost
unigquetouchstones. Thelast century’ swars,
especialy Vietnam and the Gulf War, set
the stagefor the present strategic situation.

Now our narrativewill aimto describe a
dynamic that is common to all of these
schemes. In each part of our general
approach, we' Il giveexamplesfrom several
of theserackets, hopefully casting light on
our crisis of everything (though there are
sureto be connectionswewon’t make).
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Trying to understand the World Trade
Center eventsislikewaking upto act fifteen
of along Greek Tragedy. It needsacomplex
fabric of descriptionto giveafull picture.
Inexplaining thiscrisis, wewill be showing
how the situation restson layersof historical
developments, layers of crises and
solutions.

Still, the present crisisis historical and
systematic. The system removes some
historical cause and memory and imposes
itsown self-reinforcing flowsinstead. The
point of origin for some factors is
unavailable and other factors come out of
the system rather than the past. Never before
has a society been based so much on a
sensation of pure now. But even amnesia
has a historical dynamic. In any case, we
haveto unravel thesevariousforcesstarting
fromthe present.

We will take a spira path in sorting out
thisentiresituation. Whiletal king about the
crisis of the present system, we must still
fully define what constitutes this system.
Tracingthisfabric, wewill returnto certain
points repeatedly to arrive at our source.
We will lay out a few useful details of
intelligence agency activities, as we are
showing intelligence as an instance of
indirect capital (and the availability of the
world wide web to the readers for
verificationisanother implicit factor).

To put things in simple terms, we will
have to use the fuzzy understanding that
everyone has of thisworld. While each of
our leviathan industries swarms with
complex, secret details, the outline of the
whole must have a certain simplicity to it
asasystem. Thisis because each part and
each of theplayersof thesystem must relate
with each other part and player and there's
alimit towhat any single player, even Dick
Cheney or George Soros, can know.

Qil, Technological Change And
Resource Exhaustion

In its more than two hundred years of
development, this society has expanded
exponentially asrepresentation, asmoney,
aspopulation, asinformation, asenergy and
asphysical goods. Technological progress
in energy sources can be described as
coming from anincreased concentration of
energy in the substance as well as other
efficiencies™. This progress peaked with
petroleum and nuclear power. With nuclear
energy having numerous difficulties,

petroleum is at the apex of conventional
energy production technology. Whereas
cleaner and more sustainable sources of
energy will ultimately involve a decrease
in energy use, the US has increased its
energy consumption and become more
dependent on oil and hydrocarbons'2.

In thelast thirty years, much innovation
has shifted from energy production
technology to energy consumption

Kuwait Oil Fields On Fire After The First Gulf War

Consumption hal\cls%?fted moreand more
from production for survival to production
for the economy; production for morejobs,
production for more taxes, production “to
get us out of the recession”, etc. But this
does not mean that this production has
satisfied social needsefficiently. Housing
developers have little or no incentive to
produceenergy efficient housesor tolocate
homes near workplaces. Instead, to
compensatefor low profits,
UShousing developershave
sold more and more energy
guzzling “McMansions”
and " Super Homes’ tothose
who are too rich to care
about the cost of energy, and
developmentslocatedinthe
“exurbs’ creategassucking
double commutes. Laptop
computers consuming only
thirty watts of power work
perfectly well, yet astandard
desktop computer consumes
four hundred watts. Despite
existing highly efficient

technology. More efficient technol ogy has
allowed greater production with lessenergy.
Auto companies presently have the
technology to produce acar getting seventy
or more miles per gallon®. A network of
cell towers can replace the entire
conventional network of switching
networks, wire and phone poles. A single
microchip can replace a computer which
once required a building the size of a city
block, etc.

USenergy useisnot setin stone. Beyond
technological innovation, in a
multidimensional economy ascomplex as
the US, the question of what energy
consumption trend predominates isn’t
simply determined by blind technol ogical
progress. Rather, it involvesacomplicated
social process of choosing of ends and
means. Thedirection of developmentisthe
question.

Today, world obesity levels recently
exceeded world hunger levels — at
approximately 1.1 billion each. This
shows how this society’ stotal production
level hasgoneagood deal past that required
for simple survival. If we could speak of
thisentire society asacollective agent, we
would say that the management of wealth
and consumption has become the crucial
problem for its devel opment .
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automobile technology, the number of
SUVs getting less than twenty mpg are
increasing and average US gas mileage has
declined for the last ten years while the
average commute length hasincreased.

A large part of energy consumption
simply createssocia symbols. A largehouse
with alawn in the suburbs symbolizes the
owner’s position in society rather than
satisfying any fixed, biological need. Yet
theland, water and herbicide used consume
substantial resources and energy. In this
way, theaccumulation of capital canbeseen
ascreating greater symbolic representation
and ideological control rather than
satisfying generic needs.

“America sthirstfor oil” isneither apure
popular sentiment nor apure cal culation of
theruling class. Rather, it is created from
various building blocks in such away that
both rulersand consumerscanimagineitis
outsidetheir intentions. Onebuilding block
is what Americans will buy without
prompting. It is a standard auto industry
maxim that “the amount of sacrifice
Americans are willing to make to drive a
nonpolluting car is exactly zero.”*® A herd
mentality drivesthingsyet thosewith more
power can manage and accelerate it.
Another building block is naturally the
interests of the wealthy and powerful who



profit from theblv?loze complex. Sothisadds
up to things being driven by an ideology
even more irrational than the thinking of
the particulars players of the game. One
could makesimilar observationsconcerning
medicine, politicians, judgesor journalism.

Itisthusnot surprising that the USisstill
theleast energy efficient devel oped nation
on earth (with semi-developed Chinaeven
less efficient). Americans consume the
second largest amount of gasoline per
person, with Venezuelansfirst.

Itisatruismin biology and other sciences
that an exponential growth process cannot
continue forever and often ends in
exponential decay. This includes all the
growth processes mentioned above. We
could argue back and forth about what are
the practical limits of the various growth
process. Such arguments missthefollowing
point. A large part of these exponential
expansions is the result of humanity’s
present, out-of-control social relations. This
meansthat achangeinthesesocid relations
couldresultinachangein these processes.
We might reach the point where technical
and biological process drive these cycles
of expansion and collapseall by themselves
and where human collective action would
be irrelevant. Rather than worrying about
exactly when we could reach this point of
destruction, the most important thing, and
essentially the only hope, is creating a
change in a socia relations which would
head off thisdisaster".

The World That Value Built

King Fahd of Saudi Arabia might not
seemlikean equivaenttooneof America's
19" century robber barons, yet looking at
Persian Gulf States, notably including Saudi
Arabia, you natice these countries have
huge “rented” populations (twenty seven
percent). The oil kingdom is a company
town. Approximately half of thework force,
half those who maintain the machinery and
cater to the needs of the ail-rich citizens,
aretemporary workersfrom other parts of
the world. The apparent ability to muster
up aworker-army for any purpose lies at
the heart of thispresent world. If the Saudi
regime clearly depends on oil, it depends
just as much on another substance, “labor
power”.

Today, onecanlook at the great sameness
in the way a public hospital, a private
corporation, a multinational charity, an
army, or alarge church operates. Each of

theseisamoney circulation system and a
rule-based bureaucracy. When we say
capitalism, onecan seewe' retalking about
thesereal systemsrather than ahypothetica
pure marketplace. For us, the common
historic thread that |eads up to the modern
multinational isthe development of Marx’s
labor power as a force separate from the
laborer herself and as a force for the
separation of laborer and product. The
French Revolution was as much about the
rise of bureaucracy asit wasabout therise
of thecommercial bourgeoisand thisisthe
reality of the system. The dictatorship of
Napoleon Bonaparte showed how
bureaucracy’s rule-based control could
liberateaworl d-transforming energy just as
much as the rise of merchant capitalism
showed the power of the market.
Theadvantage of using oil asasource of
energy isthat thisallowsahigh density of
energy to betransported relatively cheaply
around the globe. Oil is an indirect
ingredient of most things sold today. If a
person’ slabor could truly be bottled inthe
sameway asoil, it would be an even more
amazing substance. If we viewed it as a
substance, human labor would be an
essential ingredient of everything sold, any
commodity. Now we know that human
beings are not so easily packaged. At the
same time, if you look at the worldwide
marketsfor theresults of 1abor, everything

Unlimited War, Unlimited Waste

isorganized to allow an entrepreneur to act
asif labor was a fluid substance which can
be piped easily from place to place. Cash
can serve asan idealized representation of
labor and it moves around the globe with a
speed far faster than oil. Electronic credit
and investment movein anticipation of the
movement of labor and insurance smooths
out any disruptions. This allows bond
owners to ignore any uncertainty about
whether programmers will go to work in
Silicon Valley or whether Chinese factory
laborers will burn down their hellish
workplaces.
7
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age labor might seem like the simple

ability to hireaperson to do something for
afew bucks. But once this hiring process
becomes the main way people exist, this
“liberates’ an abstract force, 1abor power,
from the whole social fabric. It takes all
thingsthat people can do, take all theways
that people deceive themselveswith, all the
waysthat people can manipulatethemselves
and all the wisdom that “outside experts’
can muster, and put these resources in the
hands of the highest bidder.

Whileyou can describethis society asan
accumulation of technological means, of
resources, of petrochemicals, of themeans
of domination and manipulation, we seeit
asan accumulation of labor power. Among
other things, this shows it as the
accumulation of every product of human
creativity taken outside the person. Seeing
it this way, we'll describe the vast sea of
commodities around us as “ dead labor”.

We measure abstract labor power by
looking at the average labor which society
needs to put into a commodity. The
electronic world market already organizes
much of production by calculating similar
values. Thus this mechanism also negates
all those qualitieswhich cannot be measured
aslabor power.

We can make an analogy between the
flow of labor power and a corrosive fluid
covering the earth. One can imagine this
substance spreading both to every corner
of the globe and becoming so thick in some
of theareaswhereit started that it dissolves
the very hills. Our society is continually
morefilled with more commodities, more
products of wagelabor, and more empty of
anything else. These products of 1abor give
the impression of being completely
unrelated to the laborer himself. Thus, we
have the sensation of aworld wherethings
areinthesaddleriding people. Thisall may
sound strange and abstract, yet simply
looking at al the productsassembled at the
mall can makeit crystal clear: avast store
seemsto sell all that themind could desire,
yet acloser look revea sthisvastnessasjust
many cal culated, empty surfaceswith little
real variety or depth.

Still, autonomous labor power does not
simply expand uniformly. It needs
concentration and breeds greater
concentration. Asymmetry iseverywhere.
The third world suffers terrible
impoverishment while the first world
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drownsin goods. Eveninthefirst world, a
select few have an excess of goods while
many must struggle to gain the (still
wasteful) consumption level needed for
socia survival.

Neoliberalismin thethird world has not
just crushed the living standards but the
medical systems, the social support
networks, the educational systemsand the
scientificinfrastructuresof variousnations.
The ability of third world science to have
an autonomous existence decreased to the
point of vanishing. Scientific discoveriesin
the first world have been concentrated in
huge research institutes devoted to big
science (thus slowly eliminating any
independent viewswithin science).

The Worker

The opposite pole of our liberated labor
power isthe existence of those who must
work, all thosewho need astream of wages
for their survival. The liberation of labor
involves creating agroup of peoplewhose
activity, wagelabor, isseparated fromtheir
immediateexistence.

After the Russian revolution, the
Bolshevik bureaucratic economy vastly
expanded the Soviet working class just as
thebrutal “enclosures’ essentially created
the Englishworking class. Indeed, theinitia
stage of capitalism is often total
dispossession, creating a mass of
individuals who have lost both their
possessions and their culture. War has
aways been one of the natural origins of
crime. Lawlessareas present fertileground
for exploitation, ex-soldiers are familiar
withviolence, and many people arereduced
to adestitute, exploitable condition. (Thus
the circumstances which gave rise to the
Taleban are part of the flow of capital as
well).

Thedispossessed only becomeapositive
force for creation once they wind up in
positionto createtheir ownworld. Themass
of poor whites expending across the US
frontier were the shock troops for
dispossessing the American nativesof their
land. In this way, they were similar to the
orphanage-raised fanatics of the Taleban
who uprooted the traditional practices of
Afghan peasants in favor of their narrow
view of Islam.

The carrier of labor power, the
international working class, isspread more
widely than ever before. Thisworld andits

chaos createsan increasing flow of would-
belaborers, not simply Mexicanstraveling
to the US but Turks traveling to Germany,
Chinese hiding on container shipsto escape
the “industrial miracle”, Africans seeking
Europe, Pakistanis laboring in the Gulf
States and many others.

The Classic Face Of Labor Value

The creation of labor time, of the
flexibility of jobswhereeither you or your
boss can stop at any point, is the creation
of afluid, atomized social existence benesth
our “work world”. This fluidity is a
generator of the social productivity on
which this society’s fabric increasingly
depends. In our economy, theflexible socia
role — social position by appointment
instead of birth—isanother important face
of theliberation of labor.

Thisexperience seemstotally ordinary to
us. But it only became common a few
hundred years ago—and once the employers
of wagelabor cameto dominatesociety, the
present transformation of the globe began.
This transformation clearly has not
stabilized even now.

Labor power, the accumulation of
people’s activity, removed from their
intentions, hasbuilt (and destroyed and built
again) the modern world. The relationship
of wage labor can be contrasted to the
relationship of owning slaves. Thedaveis
not only an unwilling worker. He or she
must also be provided with housing and
upkeep if the owner is to realize his
investment fromthedave. Certainly, earlier
soci etieshave had somewage-laborers. But
the guildsman and the day laborers never
together constituted enough social power
to beapredominant force. We can contrast
thiswith the modern world, where the vast
wealth of, say, the Saudi royal family can
tranglateinto an entire hired country. From
thisview, theformal financial, ideological,
technological, bureaucratic and cybernetic
processes that have shaped the last two
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centuries all have been dependent on
capitalist society’ sability to liberate fluid
labor power. Each has, inturn, extended the
ability of thisfluid to act.

Thereare contradictory-seeming pieces
tothiswhichweshouldlook at carefully. A
larger and larger percentage of people
operate as cynical workers, as those with
only aneyeto be paid for their labor. They
are the angry and the opportunistic. The
questioniswhat opportunity will they take?
They haveleft theold “community of labor”
behind but they have not yet created
anything in its place. So for us, this
disillusonment isonly thestart of aprocess.

We usethewordproletarian to describe
those who negate the whole of capitalist
relations. The proletarian, one who has
nothing but his labor to dispose of, is the
opposite pole of labor power. This group,
theworking classmovingfor itself, hasonly
appeared in history in fits and starts up to
now. It is not those who glorify work but
those united to create a way of relating
different than work. So we will often see
theproletariat indirectly through breakdown
rather than directly in the picturesof heroic
Soviet factory workers or actors in
Budweiser commercials. Despite this, we
can describe quite a gathering storm given
the present conditions.

Capital

The economy has always existed as one
tendency in human society. But for us, this
system isn't determined by whether an
entrepreneur faces competition in a fair
market. Instead, we say that once the
relationship of wage labor dominates
society, we can call the society capitalist.
Weare past that point now onaworld scale.
Certainly most of theguardsof tradition and
personal desire which once held market
relations in check have been swept away.
They will befurther knocked down asthings
continue.

The domination of capital needsafabric
of behaviorsand values spread from higher
workers to managers up all the way to the
highest rulers; asocial relationship. Each
of theserelationshipsinvolvesan actor who
must continuously and delicately adjust
production processes to maintainthevalue
of the capital. Balancing these production
relationships involves a balance of
investment, cooperation and consumption
relationships—including non-relationship,
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being willing not to care for whom you
work. The economy involves a fabric of
social relations. Looking at thetop, thiscan
beseen asanintertwined relationshipwhere
variousfolksidentify their interestswiththe
rulerswhilein the middle this can be seen
as individuals falsely identifying buying
commaoditieswith meeting their needs.

Capitalismimpliesacapitdist class. Each
member of thiscapitalist classisnot ssmply
a member of some club. Rather, he must
have separate power-base. The capitalist
must control a“node” in the flow of labor
power. Whether that nodeisafactory or an
abstract investment deal, the node is till
concrete control of the abstract flows
happening. And they must extract abenefit,
asurplus, from that node.

Capital goodsare animportant part of the
economy. On one hand, these are means of
production, the way that society is
maintained. On the other hand, thisis a
specia kind of commaodity, onethat you buy
inorder to sell againfor aprofit, for more
money than was put into it. We'll cal a
capitalist someonewho owns capital goods
and capital goods are what society usesto
createthings—themeansof production. The
capitalist mobilizes both immediate labor
power and dead, already expended, labor
power.

Industries produce jobs, commuting and
television but capital is the organizing
principle which makes them into asingle
seamlessweb. Capital expandstheillusions
of labor value as quickly asit expandsthe
extraction of labor value or petroleum.
Capital builds a world which treats every
quality as a quantity to be bought and sold
—acertain amount of hydrochloric acidis
equivalent to a certain amount of
philosophical understanding.

The Item

“Today, it almost heresy to suggest that
scientific knowledgeis not the sum of all
knowledge But alittlereflection will show
that thereisbeyond question abody of very
important but unorganized knowledge
which cannot possibly be called scientific
in the sense of knowl edge of general rules:
the knowledge of the particular
circumstances of time and place.” The
Price System as a Mechanism for Using
Knowledge, Friedrich A. Hayek,®

The present world is a very uncertain
place. It is difficult to determine the

practicality and resource-cost of any given
production process. Often, only those
intimately familiar with the process can
decidethis—yet even herethesefolks may
fool themselves. Evenmore, if theinterests
of thoseintimately involved with aprocess
conflict withthosewho aretryingtolearn,
the former will often deceive the latter to
protect their interests.

Only with today’ s huge accumul ation of
trade and production has some portion of
humanity gotten used to frequently making
allowancefor thosepartsof lifewhichthey
know nothing about. Uncertainty pmss
is thus a product of the ¥
accumulation of alienated labor. |
It is not that each piece of the
world has become more
uncertain. Rather, from Enron-
generated power outagestowars
acrossthe globe, each personhas§
become more beholden to thej
many uncertain pieces of the |
modern machine. Soto deal with#
this uncertain world, a modern}
person must often use snap g
judgments and arbitrary
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cushion bureaucrats from the uncertainty
thisworld creates.

We describe wage labor, money and
capital as social relations. The power of
money as an apparently autonomousforce
has naturally increased as this society has
imposed theinterchangeability of 1abor and
a willingness to work for anything.
Capitalist socid relationshipsinvolveasum
of peopl€’ sexpectations, learned reactions
and actual behavior. Each of these creates
the other and altogether they form a self-
reinforcing feedback loop, with each

prejudiceto classify thosethings | The Factorles of Consumptlon KLCC Shopplng MaII Kuala

outside their immediate|-3mPur

experience. Thisisnot simply laziness but
happens because the person has no other
resourcesfor creating anidea. Thepointis
that thereisafabric of judgments, reactions
and behaviors which is below the rational
mind. Thismeansthat peoplewill often dedl
with those things which are far from their
experience using rules of thumb which
cannot beverified.

Now, the production, distribution and
consumption systems of today are oriented
to dealing with this process by eliminating
uncertainty as much as possible. Often, it
is easier to eliminate uncertainty through
impelling action than through achieving
understanding. The worker deals directly
withthe uncertainty of production. But for
the boss, the biggest uncertainty is the
worker herself or himself. A boss will
requirethat all of hisworkersreport to duty
on time rather than accepting reasonable
excusesfor lateness. Thisisbecausethisis
the simplest and most effective way of
persuading people to be on time. So
altogether, our modernworldisfilled with
many crude efforts, many simplistic
approximations which mostly work to
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person’ sjudgment being apiece of theloop.
Thisincludeseach personinternalizing the
viewpoint that al thingsand al people have
a price. So judging something’'s worth by
its price becomes one of the necessary
smplificationsruling thisworld. We can see
thisin aluxury shop which improves sales
by raising prices or in the software shop
where a manager insists that old software
code be reused even if it is cheaper to
rewritethe codefrom scratch.

A traditional religiousfetishisan craved
idol that isan image of aspiritandisalso
considered to truly be the spirit. Sexual
fetishes have the same power. They both
represent sex and are sex. Sexy shoes, say,
represent sex but also are a turn-on. The
fetish of the commodity comes when a
commodity both representsvalue andisa
socia end in itself. The way kids wear
jacketswiththe pricetagsleft onillustrates
thisin the extreme. A fetish might appear
to be merely an error of representation.
Actually, when certain kinds of
representations are embedded in social
existence, certain fetishes become
unavoidable.
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Thevdueillusonwearediscussing leads
into the fetish of the commodity step by
step. Assume a worker pays for
transportation either by car or by public
transit. A worker paysthe cost of acarina
few big chunks—asthe purchase priceand
asinsurance. Shepaysfor publictransit only
when sheactually usesit. Transportation by
car might work out to be more expensive
than publictransit. But if our worker wants
theoptionto usethecar at al, she must pay
for the whole car’s cost up front. Here, it
often works out that once the worker has
invested inthe car, using the car at any one
time is cheaper than the cost of public
transit. Now, in this way, investment in a
resource acts as a lens to distort the
investor’ sbehavior. If an automobile could
be distributed between people, if we were
not looking at an atomized mass of
consumers, a community might calculate
the relative cost of each trip including all
thehidden costsand behavedifferently. Y et
themarket economy worksagainst thiskind
of behavior.

This is a picture of our world of dead
labor. Thisismore than just thissociety’s
accumulation of the products of human
labor. Itisasoal theinstitutionswhich seek
to get back the original labor value plus
profits from items. The fetish of the
commodity is as embedded in the
organization of society asitisin people’s
prejudices. Both prejudice and atomi zation
cause people not to see value asthe alien
construct that itis.

This way all products — material items
which are the product of a finite natura
world aswell asideasand inventionswhich
serveall of humanity —aregivenvaueonly
according to their price, their dead labor
content. This management naturally
marcheshand in hand with abiasfor seeing
any product asif its price was proportional
to its usefulness. Those who buy houses
tendtofilter their worldto see sleepingin
a house as more appealing even on a hot
summer’s night where sleeping outside
might be more pleasant.

Exchange And
Representation
Representation As Commodity

Creating our modern capitalist world has
been something of a spiral process.
Potentially, everything that satisfiesaneed
can become a commodity. Once the

capitalist world achieved the ability to
satisfy the material desires of those areas
directly under itscontrol, the next step has
been to begin satisfying subjective wants.
While this could be seen as the
accumulation of the vast range of unneeded
luxuries, we can better view thisascreating
emotional commodities, information
commodities, bureaucratic commodities,
ideological commodities, secrecy
commodities and  manipulation
commodities, etc. Even more, when capital
has understood the way to satisfy a need
monetarily, it can then “cut back” and
satisfy that need only barely.

While the monetary accumulation of
capital has increased during the
development of capitalism, other outflows

The Modern Face Of Labor Value

of labor power have reproduced capital in
nonmonetary forms. Thecommodification
of representation takes the form of
bureaucracy, of propaganda, of words and
symbolsof power, asintellectual property,
of academic prestige and of generic
marketedinformation. Again, thisisnot just
abunch of representations but an ordinate
faithintheir value.

The various aspect of life have only
become commodities over time; the entry
of American womeninto theworkforcein
the 1970’ smade prepared mealsmoreinto
commodities of necessity rather than luxury.
Stackbuck’s coffee shops sell a certain
brand of social space asacommaodity. The
1980"sand 1990’ ssaw “information” taken
as more and more of anideal commodity.
Bureaucracy and ideology also have only
gradually established their hold; the
founding of the CIA in the 1950's was a
watershed for integrating secrecy into the
order of daily life. The rise of Richard
Nixon's White House was another
watershed asthe methods of the* party line”
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andthe“biglie” were adapted to American
media relations. Here, H.R. Haldeman
created the method whereby every
spokesperson was given a fixed, short
position to endlessly repeat, making certain
that the top had wide latitude to broadcast
myths, unchained by any bother of facts.

Some of this commodification has
happened as a calculated plan of various
entrepreneurs. Still, commodification has
also happened by accident. The individual
capitaist, the one who buys labor power,
dtill isjust acarrier of thisfreeflow of labor
power. Beyond the firms, factories and
officeswhich make up official capitalism,
the continual churning of this entire
capitalist society produces an
undifferentiated flood of raw labor power.
Besidesindividual workersrushing to sell
themselves, there are all manner of ways
human |abor escapesimmediateintentions,
with religious cults combining with all
manner of commodity crazes. From the
transformation of theworkers’ movement
into capitalist racketslikethe AFL-CIOto
thetransformation of 1960’ srebellioninto
hip capitalism, we can see a tendency of
atomized humans to reproduce capitalist
relations in a different form. There is a
tendency, when a person is expending
creativity outside any community, for this
creativity to become our abstract labor
power and ultimately return asacommaodity
againstitscreator.

We describe this whole process as
recuperation; human creativity isgenerated
by the system’ s chaos and then ultimately
reeled in once the exchange process has
determined its value. Recuperation
produces intellectual property. One
important kind of intellectual property it
produces isideology. Ideology istheideas
in power and at the sametime thesymbols
of power (the movement back and forth
between the symbols of power and the
thinking of power is a theme which we'll
be discussing aswe continue).

Ideology comes as “isms’; Leninism,
fascism, I slamism, liberalism,
neoconservatism , and many others. Even
an ideol ogy without an official ism can be
understood when these isms have become
the ruling ideas of modern society and, at
the sametime, they are the symbolswhich
elitesuseto gain and to show their position
insociety.
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Our modern world has been built out of
theworldwideideol ogical strugglesof the
Eastern Bloc, Nazi Germany and American
free market capitalism. And everywhere
zea ots, thosewho havethe skill of spouting
a convincing version of the dominant
rhetoric, helped drive these conflicts. The
struggl e of Robespierre and the Committee
for Public Safety and Lenin’s struggle for
control of the Bolshevik Party foreshadow
Paul Wolfowitz, Richard Perleand Donald
Rumsfeld’ s struggles for the bureaucratic
triumph of neoconservatism, the most
extreme representatives of ideology
naturally winding up winning the prize of
state power in all these cases.

Within these struggles, purified ideology
ultimately evolvesto asingle big lie. The
enemy — the Jews, the communists, the
fascist-Trotsky-wreckers or al-Qaeda—is
“behind everything”. At the same time,
since these battles are purely around the
symbolsof power, intheideological battle
of twenty-first century Washington DC, the
substantive differences between the
competing factions are less than ever
before. If anything, the Bush-Cheney and
Gore-Lieberman axes compete
substantively only intheir degreeof loyalty
to Ariel Sharon’ ssettler state, theintensity
of their loyalty to the military-industrial
complex and the market economy, and so
on. Nonetheless, the vicious Republican
stunts against Clinton showed several
ideological cliques in a fierce fight to
exerciseessentially thesamepolicies. Itis
not the faction in power but the crisis of
capitalism that guarantees ideological
insanity.

Ideology isrigid thinking. Thisisn't just
rigidity in the sense that all ideas fail to
capturetheworld sfull complexity. When
someone acceptsanideafor themoney and
prestige theidea givesthem, they areless
concerned whether it istrue. Thebattles of
Democrats and Republicans become more
vicious as these two groups differ lessin
their policiesand carelessabout their ideas.
Ideologists have an incentive to be more
concerned about being able to spout their
rhetoric than they are about the exactness
of those ideas. The results have different
flavors— sometimes, ideology might only
influence the unconscious judgment call
which people must constantly make — it
makes people “fudge” their calls. Other

times, aperson may be confronted withthe
need to consciously lie to protect their
position. But eachtimeaperson fudgestheir
call, they end with acommitment that make
aconsciousliemoreacceptable.

Themost advanced ideology thushasthe
rigidity of theliar wholiesto himself. When
Richard Nixon made false claims about
communist subversion or Adolf Hitler mede
false claims of Jewish subversion, they
showed that ideol ogical extremismwasthe
best weapon for climbing to the top of the
ladder. This is method has now been per-
fected by the neoconservative Bush White
House which has wrapped attacks on Iraq
and Christian fundamentalisminto asingle
ideological package. Even beforethepresi-
dency of George W. Bush, the claim of the
Iragi threat wasthe coin of theream —de-
spiteits clear falsehood. “[Karl] Rove and
[George] Bush cameto animportant strate-
gicconclusion,” writesLou Dubose, Rove's
biographer. ‘ To govern on behalf of the cor-
porate Right, they would have to appease
the Christian Right.’” 185

In capitalism, there isindeed a division
between owner and manager, between
owner and ideol ogist or between owner and
unionist. But whilethese are each counter-
poles to pure financial Capital, since all
alienated human relationships flow back
into an accumulation of dead labor, the
owners, those who manage quantities of
dead |abor, have a special position.

We are writing after capital has fully
transformed the globe. In this period, this
society’ stremendous output of surpluslabor
power has gone to create both an
infrastructure worth billions and to many
projectswherelabor and resources seemto
have been squandered. But still many of
these wasted expenditures of |abor power
are with us as ideological underpinnings.
The Soviet Union, the Cold War or the War
On Drugs each created avast accumulation
of ideological capital. Theseideol ogiestill
help organize the present world and serve
asmodelsfor further projectslikethe War
OnTerror.

We can see thiswritten in the history of
last ninety years. Bureaucracy and
propaganda have been a part of the
harnessing of labor from the French
Revolution and before. That theideological
Islamist capital of the Moslem Brothersis
strongly tied to both the power of Saudi
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Arabia and the reactionary elites of the
Middle East is as logical a product of
capital’ sdevel opment asistelevangelism.

Intelligence agencies as well as private
contractors sell the product actionable
intelligence; “ Accurateforecastsarewhat
sets Stratfor apart from its competitors.
Unlike news organizations and resear ch
firmsthat offer only reactiveinformation,
Sratfor deliversactionableintelligence,
providing not onlyin-depth analysisof what
ishappening, but also uncannily accurate
forecasts of what isgoing to happen” . Just
asmuch, theideol ogical fervor of aMoonie
or an al-Qaeda member accumulates as
bureaucratic power withinthe organization,
digtillingitsirrationality.

Appearance As Capital

“ If we speak frankly, we have to admit
that our basis of knowledge for estimating
theyield ten years hence of a railway, a
copper mine, atextilefactory, the goodwill
of a patent medicine, an Atlantic liner, a
building in the City of London amountsto
little and sometimes to nothing.” The
General Theory, K eynes®

“Headquarteredin Dublin, OH, National
Century Financial Enterprises, Inc.
estimated revenues of approximately $200
millionfor 1999 and isthe country’ slargest
provider of healthcareaccountsreceivable
financing viaits securitized portfolios. In
additionto its Dublin headquarters, NCFE
hasofficesin Scottsdale AZ.

“Boston Regional Medical Center,
Soneham, Mass., which closed and filed
for bankruptcy last February, blamed the
financing company, Dublin, Ohio-based
National Century Financial Enterprises
and its chief executive officer, Lance
Poulson, for itsdemise. The hospital also
blamed Paul Tuft, chairman and CEO of
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Doctors Community Healthcare Corp., for
its trouble. The lawsuit, filed in U.S.
Bankruptcy Court in Boston, seeks
unspecified damages for 16 counts
including alleged fraud, misrepresentation,
breach of fiduciary duty and civil
conspiracy...” 2

Like Enron, National Century Financial
Enterprises was an essentialy fraudulent
enterprise. It shunted money from placeto
placeto falsely create the impression that
it possessed morethanit really did. At the
timeof itsfailureinlate 2002, itsfraudul ent
practices had been exposed for several
years. During this period, the large bond
rating services failed to downgrade its
bonds. Only on the very month of its
collapsedid thishappen. And theseratings
services themselves did not lose the faith
of their investors—at |east not immediately.

The fundamental uncertainty, which
economistsasdiverseasK eynesand Hayek
describe, extends to investors as well as
managers. The majority of investors have
remarkably littleinsight into future events.
Withtheworld big and chagtic, the ssimplest
thing they can look for iswhether or not a
businessmanissolidly part of the capitalist
class. Thismeansthatinafaithinthesystem
is the support column on which all other
betsrest.

Money as symbol comes out of the pro-
cessof circulatingimages. Aninvestor will
put money into aproject whereitappear sit
will make money. So any effective appear-
anceisjust one step away from money. A
fal seappearance of wealth canget youaloan
—afalseappearance of wisdom got Scholes
and Merton of Long Term Capital Manage-
ment billions of dollarsto play with.

This is one beginning point for under-
standing the economy of appearance ex-
change. Falsity losesitsmeaning heresince
al that isneeded is something significant,
something that givesyou somenotice. “All
publicity isgood publicity” . Just asthe so-
cial relation of exchange createstheillu-
sion that exchange value creates useval ue,
therelation of capital createstheillusion
that social appearanceisavauein itself.
Andthisisanillusionwhich our ahistorical
economic man cannot reason his way out
of.

A modern citizen must deal with astream
of social appearancesjust as much asthey
must deal with the concretedetailsof life.

Any image that has social importance and
which a person can accumulate can be a
means of capitalization — it can inspire
others to invest their appearance in you.

Today we live in aworld of “fiat money”,

money that comes out of a printing press.
This comes from the truism that for

something to be “money”, that something
just has be part of a special kind of

organized hierarchy of symbols. Any image
which has socia value and which a person
can attach to isabit like money and can be
traded for money itself under the right

circumstances (in the case of rock
musi cians, thosewith acool imagewill “sell

out” to become capitdist). But just asmuch,

since money is aquantity of pure abstract
appearance, the item ultimately sought by

our symbolic exchangers can be fame,

respect, prominence, “literary immortality”

and so-forth.

Still, the bits of valuable appearance
which each person has do not come out of
arandom lottery but from the whole web
of class relations underlying this society.
These same class relations organize
production. Few people realize how much
of thenewsiswrittendirectly fromthepress
releases of major corporations. While
getting a loan can come down to nothing
more than membership in a club,
membership in a club involves an entire
network of common interests.

Capital As Appearance

“TheU.S. government hasatechnol ogy,
calledaprinting pressor today’ selectronic
equivalent —that allowsit to produce as
many U.S. dollars as it wishes AT
ESSENTIALLY NO COST” — Federal
ReserveGovernor Ben S. Bernanke

Marx defined acapitalist asan owner who
begins with money, buys goods and hires
labor and then sellstheresultstoregain his
money with profit. However, today, a
capitalist generally begins this cycle by
getting money from other investors and
giving them a promise of areturn. Loans
areinvestmentswith fixed returns, stock is
an investment with avariable return.

Notice how theact of investment creates
akind of doubling. Before a manager of a
corporation hasbegun using hisinvestment
dollars, the money involved in the
investment seemsto exist intwo places. The
original investor thinks of his money as
safely containedin hisstocksor hisbonds
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whilethemanager seeshehasaccesstofully
functional cash. The original investor can
go sofar asselling hisinvestment for more
cash while the manager is out using the
investor’ soriginal cash.

This process doesn’'t really give the
manager any greater net assetsthan before.
But it giveshim cash to maneuver with. The
capitalist rightly assumes that the more
money he has on hand, the more desirable
and profitable his situation is. Having a
million in cash and owing a million gives
you more room for maneuvering than being
penniless on the street. Space within the
world of symbolshasvalue.

Even more, if the manager spends his
borrowed money, thisloan will likely find
itsway back to a bank which will loan the
money out again. Thusour money doubling
process applied to banks becomes the
“money multiplier” described by J.M.
Keynes.

Our multiplication process forms an
infinite series. If a single dollar was
deposited in one capitalist’s account and
loaned out quickly enough to another, it
could theoretically finance every investment
on the planet. In reality, our magical
duplicating process is limited by friction
and regulation, by the speed of money
moving between being loaned and being
spent and thereservesthat are held back in
these transactions. Even with these limits,
thisresultsin ageometric seriesinvolving
the speed of money and the money which
banks or individual capitalist keep on
reserve. The total deposits end up having
the value of initial assets timesthemoney
multiplier. The multiplier’s value is
determined by our money duplication
process—inmodern Americait isabout ten.
In this sense, there is ten times as much
“financial capital” as there is total “red
money”.

The money multiplier also resultsin a
multiplication of the price of those capital
goods that can be bought on credit. For
example, in a credit system, houses are
chased by ten times as much money as
otherwise. This means that without bank
loans, the price of ahouse would be about
the price of what is presently a “down-
payment”. But thisalso meansthat far more
resources to go into capital goods than
would otherwise go since these capital
goods, such ashousesor trans-Atlantic fiber



opticcables, areperceived aseasier to sell.
Still, the billions of dollars Enron and
Worldcom wasted on such cables, shows
thisgreater capitalization doesn’t necessary
creategreater rationality.

Inaconventional banking system, central
bank authorities have the ability to change
the money multiplier by regulating the
factorswhich gointo our money duplication
process. The Federal Reserve indirectly
controls the amount of money loaned out
aswell asreserve limitsand various other
factors. Thuswith control of the monetary
system, authorities have a total currency
creation dynamic. This is a symbolic
balance between present and future. Thisis
one reason more and more consumption
happens on credit. Here too, the credit
system will to alow a person immediate
access to their entire lifetime's earning
potential if they can prove their “earning
power” isasolid, reliable capital good.

What happens when we combine our
analysis of appearance as investment and
of investment asthe duplicating of money?

Stocks, bondsand other investments can
asomultiply money. Thisfollowsthesame
logic as the bank money multiplier if
capitalists as a whole, take ownership of
the stock to beidentical to holding money.
If not, the multiplication of stock creates
aninvestment bubbleor Ponzi scheme—see

our later discussion. Even more, whilethe
Federal Reserve can limit the bank money
multiplier, moretenuous multiplierslikethe
stock multiplier depend onthewholesystem
of image circulation, which is out of any
one hand.

Thereisalso aninformation commodity
multiplier. Inthe 1960’ sor 1970's, the“age
of management”, acompany would modify
a product to make it more sellable. In the
1990's, intheage of derivatives, acompany
would taketheimage used to sell aproduct
and spinit off asadifferent company. This
newly formed company would plan onusing
itsimagesto influencethe entire population
and not just consumers of its parent
company’s products. This spin-off would
paint a future where its advertising would
be aseparate information product and thus
the parent company could capture more
investment capital. Al-Qaedaaso follows
thismodel. It has often been described asa
“foundation for terrorism”, with
independent operatives approaching the
central membersfor funding and expertise.
Like the semiautonomous capital groups,
the parts of this organization could attract
and create more money than a single,
centralized whole would.

Also, we can compare the tenuous
qualities of interpersonal or ideological
attachments to stock. Each mover and
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shaker hasaninformal investment
in piecesof rhetoric, bureaucratic
§ initiatives and other bureaucrats.
We can know the tendency of
appearance to both multiply
il endlessly andto becomemoreand
== moreself-referential. Takentothe
* limit, this is the spectacle, a
seamless stream of images only
reflecting each other. Seeing this
tendency of capital to multiply
representation, we can explainthe
frenetic yet uniform quality of
today’ sworld.

The Role Of Protocols

“The society whose
moder nization has reached the
__ stageof theintegrated spectacle
ischaracterized by the combined
effect of five principal features:
incessant technological renewal;
Il integration of state and economy;
generalized secrecy,
unanswerable lies; an eternal
present.” Comments On The Society Of
The Spectacle, Guy Debor d??

“These three protagonists — the GIA
[Armed Islamic Group] , thearmy and the
private militia— gradually have become
complementary enemieswho, eachinhis
own way, contributes to a profound
transformation of Algerian society” L uis
M artinez quoted in Dollars For Terror®

One important kind of ideological
exchangeisthe system of complementary
enemies. The twentieth century battle of
capitalism versus communism showed this
classic system. Thisconflict reinforced each
of these ideology’s power versus their
internal opposition. This phenomenon of
complementary enemies appears in the
Chavezismo versus the opposition in
Venezuea, in the NLF government versus
Islamism in Algeria, Zionism versus
Islamism, in the themes of “Jihad Versus
McWorld” % andin ahost of other variants.

Another important kind of ideological
exchange is the bribe. In Dossier; The
Secret History Of Armand Hammer,
Edward Jay Epstein®* sketches the
principles of bribery; (1) an laundered or
untraceable source of funds, (2) an
anonymous go-between to prevent the
transaction from rebounding, (3) a cover
story to allow an act of favoritism to be
explained. This protocol is heeded to turn
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a onetime deflection of judgment into a
continuing, dependable system. And many
capitalized representation systems use
specia protocolsinasimilar way to secure
their operations.

Oneimportant aspect of the protocols of
ideological exchange is the way society
erectsbarriers between thosewho are” out”
andthosewhoare“in”. In capitaist society,
these are both visible and invisible. There
is a border between the appearance of
wealth and the “reality” of money or
between “shooting film” and “being afilm
maker”, between knowing a famous
producer and being a Screen Actors Guild
member hired for a movie or between
knowing a programming language and
“having paid experience
on the required
[computer] platform”
and so-forth. Thisisn't
saying that those onthe
inside don’t need real
skills or substance to
maintain their position
and their appearance. It
simply saying that those
on the outside windup
facing a barrier; they
cannot gaintheskillsor
don't have the
connectionstojointhe
cligues, and so-forth.

Thesetendenciesare
based on the two
directions that Iabor
power flows. On the one hand, the system
tends to reduce labor to aminimally paid,
generic substance. On the other hand,
capital tends to become representation, a
substance which is reflects amuch larger
chunk of capital asthat it keepsor increases
itsvalue. Thus, afog of uncertainty guards
the border between the skilled laborer and
theintellectual entrepreneur. Thetendency
of capital totakelabor asagenericisproven
in the exception as well as the rule;
persuaders, competent technical expertsor
competent soldiers are al held at arm’s
length through a system of indirection.
Special forces soldiers operate with
autonomy outsidetheordinary army, artists
aregiven spacewithin advertising agencies,
computer nerds are given an autonomy
separate from ordinary workers.

Thesebarriersare strong but not absol ute.
They are the necessary dampers on the
process of representation becoming money,
described in the previous section. They
serve a similar function to the Federal
Reserve in limiting the circulation of
representation. The way past each barrier
continually changes and knowing the points
where a person can break through is the
most valuable yet hardest to quantify or
obtain knowledge about (see Robert and
KimKiyosaki’ seffortsto sell theingtinctive
knowledge of therich in Rich Dad, Poor
Dad®). What matters is using the right
protocol. Theideaof aprotocol goesback
totherituals courtiers have used in courts
of royalty. It means an agreed-on order for

exchanging information and goods. A
protocol isintended to allow certainthings
to be done only at certain time, certain
informationto begiven only at certaintime.
Opening a door at the right time is a
protocol, languageitself isaprotocol while
computers talk to the Internet using the
TCP/IP protocol.

Any society which has an exchange
system needs protocol swhich guaranteeits
exchanges. Now, since value relations
themselves are part of the protocols of
capitalist society, capitalist society winds
up only understanding itself by using the
market —however flawed that market is. In
this sense we can roughly call ideology
which distorted the market a “lie” even
though the market itself ishardly truesince
capital’s own processes will tend to undo
suchideology.
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Perhaps the simplest kind of
capitalization of representation is
ideological barter; the producer, the
politician, the conspicuous consumer, the
postmodern dilettante and the Mullah all
trade their ability to wield Max Weber's
“routinized charisma’. The path all these
processes follows could be call
remonetization, the creation of a new
accounting system that incorporatesformal
and informal labor. Animportant aspect of
thisisthat any remonetization needsanew
protocol to secureitsnew accounting. The
most compl ete example of remonetization
is the film industry, where the use of
volunteer |abor and the manipul ation of the
hopes and dreams of aspiring actors and
directors are now well-
calibrated parts of the
industry’ smachinery.

Therearethreeimportant
parts of any protocol of
remonetization. The origin
of the new value system
must be cloaked in
uncertainty. A shining
image must replaceit. And
any knowledge of the
history of any alter natives
or other systems must be
erased. Thusour necessary
illusion must be married to
a chaotic fluidity and the
enterprisethisillusion hides
will bepriced at ahighratio
tothelabor put intoit.

All of these protocols form systems of
symbolicinterchange. Naturaly, thesevary
in how fully they mesh with the “hard”
world monetary system but they are
essentially ways of extracting labor power.
There is an information economy, an
intelligence economy, a marketplace of
ideas, an economy of the spectacle and so
forth. Themore any of these methods, from
blackmail to the big lie, are used by the
powers-that-be, the more they become
incorporated into the social fabric itself.
Termslike“time-frame” move advertising
to everyday usage. “Persuasion
technologies’ are used more and morein
daily life aswell asin advertising, so that
all communication gradually becomes
something of acalculated bid for influence.
Any commodity could be seen as an
information commaodity even though the
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concept of information came after the
commodity form. Andinformationitself can
reduce to probability, to signals and to
secrets.

§ Acellof a secret organization operates with a
protocol for operations and information exchange; only
the head of the cell knows members of other cells,
and information is handled on a need-to-know basis.
Intelligence agencies “handle” agents with a similar
sequence of indirect contacts.

§ “Public key” cryptography systems exchange
keys and allow entities secure communication as well
as certain methods of “digitally signing” documents
with processes which limit the knowledge exchanged
by each side of a relationship as well as the knowl-
edge going to third parties. Each of these relies on
knowing how much calculation is needed to solve a
particular problem.

§ Doug Noland has described how the “synthetic
bond” market uses a sequence of steps to launder
corporate credit. Collateralized Debt Obligations
(CDO) of various companies are mixed, “blinded” and
insured to allow a company with poor credit to still
sell AAA rated bonds?. Secrecy and uncertainty
places a cap around flows of interest. Chaotic behav-
jor can hide a trend and thus prevent people from
acting on it. This “security” can seem like safety for a
while.

§ The Skull And Bones faction of the US ruling
class is known to act with intentional obscurity and
this matches Richard Labéviére’'s assessment
“America; Big Brother Or A Ship Without A Rudder'%;
the US rules through haphazard measures. These are
ideally intended both to balance multiple interests and
to protect the invisible center. A policy built on“Around
and around and around she goes and where she
stops, nobody knows...” can, at various times, give
various factions the impression that they will benefit.

§ Sherman Skolnick describes the “business” of
the press, which involves selling even true stories to
the highest bidder through the willingness of the press
to suppress stories for those willing to advertise®. This
same “information” business extends to politicians in-
troducing crusading bills so as to obtain bribes to sup-
press those same bills or businesses supporting those
politicians who have “skeletons in their closets” since
those blackmailable individuals can be most easily
controlled. Intelligence agencies employ conmen as
catspaws who can accomplish goals butare not cred-
ible if they attempt to describe their activities. Larger
manipulators move beyond the range of vision just
as large corporations contribute to both political par-
ties.

Ideological Exchange In Practice
“When it wasfirst brought to the United
States by migrant Scilian workers, the
Mafia was nothing but an uprooted
archaism; just likethe gang war sbetween
Chinese secret soci etieswhich appeared at
the sametime on the West Coast. Born out
of obscurantismand poverty, the Mafia at

that time was not even able to put down
roots in Northern Italy. It seemed
condemned to vanish with the progress of
the modern state. For it was a form of
organized crime which could only prosper
through the ‘protection’ of backward
minorities, outside the urbanworld, where
thelaws of the bourgeoisieand arational
police force could not penetrate. In its
defense, the Mafia could only eliminate
witnesses, to neutralize the police and
judiciary, and to maintain necessary
secrecy in its sphere of activity. But
subsequently it found fresh scopein the new
obscurantismfirst of diffuse spectacular
society, then of itsintegrated form: withthe
total victory of secrecy, the general
resignation of the populace, the complete
loss of logic, the universal progress of
venality and cowardice, all the conditions
were in place for it to become a modern,
and offensive, power.” Debor d®

“When | say that academiaiscorruptin
America, | don’'t mean that professorsare
accepting bribesand giving kickbacksfor
government contracts. There may be a
financial motivein some cases, such asthe
use of overhead funds for a “ course
buyout” to reduce a professor’ sworkload,
but I am not talking about the kind of
corruption associated with Wall Sreetand
Washington exactly. | amtalking about the
replacement of sciencewith politicsasthe
mainitemon the academic agenda.

“ 1t must not have alwaysbeen so. At one
time, | believe academicswere appointed
and promoted primarily on the basis of
merit and accomplishment. Withinthelast
20yearsor sointheUnited Statesthishas
gradually changed into a systeminwhich
political correctness, slickness, and good
salesmanship aremorehighly valued than
good science. | don't pretendto under stand
thereasonsfor this, but | can point to many
examples within our own community.”
Slashdot Interview, Richard Wallace®

“Hinduism too has many conflicting
histories. Only sincethelast century has
therebeen Hinduismassuch. * Hindu' was
awordused by outsidersto describeaplace
and people — not an institutionalized
religion. The peoplewho actuallylivedin
this part of the world were followers of
various saints, such as Shivitesin Tamil
Nadu and Vaishnavites in Gujarat and
Bengal. Therepresentations of Ram, hero

15

Against Sleep And Nightmare
of the Ramayana, usedto vary greatly from
regiontoregion. Butthemany Ramayanas
have now become one. In early 1987 an
18-month-long ver sion of the Ramayana
ran on prime time TV. The most popular
programs ever shown in India, they
represented an important step towards
standardizing Hinduism for national
consumption.

“ A couple of monthsafter the Ramayana
mega-series the Vishnu Hindu Parishad
(World Hindu Council) called on Hindus
throughout India and the world to make
holy bricksfor the construction of atemple
at Ayodhya. Brickscamefromasfar away
asVancouver, Canada and Durban, South
Africa. Construction was deferred until
after the national elections of 1989, in
which the BJP [Bharatiya Janata Party,
largely responsiblefor the current wave of
sectarian murdersin India] captured 86
seats, comparedwiththetwothey hadwon
in 1984.” Temple Wars, New
Internationalist®

From the beginning of American
Christianity and before, the methods of
psychological manipulation have been
studied and codified, first as cottage
industry and later as systematic and
scientific methodol ogy *. Thecharacteristic
quality of “manipulation capital” isthat the
most streamlined approach is used. The
scientific study of motivation only
confirmed the classical theory of rhetoric—
that an appeal to base emotionsisthe best
way to get action without thought.

TheAmerican Christian Right, IsSlamism
and “Hindu Fundamentalism” are each
irrational, ideological constructs serving
various purposes of the ruling class. The
most shadowy world of ideological
exchange can be seen in the connections of
the Unification Church, neoconservatives,
cocaine drug-dealers and South American
dictators. All thisisbroadly comparableto
Nazism—they create asingle pole of power
using asingledominantideology. Similarly,
these groups recruit both the most
dispossessed and failed businessmen,
architectsand intellectuals.

While religion has not always been the
most efficient at recuperation, it serves a
fine purposeintheworld of neo-archaisms.
As a “technology” divorced from any
particular religion, “sell it by zealot” isa
proven  technique. Wahhabism,
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Fundamentalist Christianity, Maoism and
the Bharatiya Janata Party havefar different
points of origin. Yet they now serve the
same purpose; using rigid moral categories,
they givemeaning and purposeto thosewho
havelost aliving culture.

Herewe can seethe appeal that Ilamism
has had for the CIA’s professional
manipulators. All theplayersareideological
entrepreneurs. The house of Saud gives
more and more money to Islamist social
welfare and protection rackets, aiding a
processwhich hasdestabilized several other
states— Algeria, Egypt, Pakistan, etc.

Theoverall direction of such ideologies
isirrational. They don't follow the path
which would bring the absol ute maximum
calculated benefit to ruling class. Oncethey
get out of hand, they threaten the death and
destruction of the ruling class itself. The
“blowback” the CIA has experienced from
bin Laden is an ideological collapse akin
to the financial overreach and collapse of
Enron.

After World War 11, amodernization of
society seemed to imply that liberal
bureaucracieswhich could manipulateless
self-destructively would gradually replace
such“archaic” ideol ogies.

Now, everywhere things seem to be
moving backwards towards an irrational
past. Everywhere, a despair in
modernization has led to the selling of
streamlined myths of the past. This
symbolizes the dominance of ideology, a
dominance which no longer needs a wash
of rationality to justify itself.

It is hard to tell whether this society is
more corrupt than a hundred years ago.
What we can seeisthat theform corruption
takesis now different. One hundred years
agoin America, the existence of organized
crime had the clear implication that
authorities were corrupt or at the least
incompetent. Today, with villain images
taken from James Bond movies, the
publicity of extraordinary organized
criminals, terroristsor drug dealersisused
to bring on calls for more extraordinary
enforcement powers. This dual hype of
villain and agent bringsusback to reactions
to the World Trade Center attack. This
especialy includes the average person’s
amazing inability to see this as aterrible
failing of the FBI, CIA and Federal
authoritiesin general. The lawman and the

high criminal engage in an ideological
exchange which benefits both.

Withideological entrepreneurialism, the
“hot button” is startup capital. We've
already seenthiswithreligiouscapitalism
but everywhere today it has become
systematic. “Hired guns’ werethe standard
fareintherecent US presidential election.
Themost notable aspect of thisevent isthat
the “cost-benefit” calculations and
maneuvers of Bush and Gore exactly split
the Electoral College. Nothing could better
illustratethe cal culated use of ideology as
aninstrument. Thiscalculated useimplies
a pure cynicism. Moreover, the virtual
electoral tiewhich Americareachedinthe
last election showed the ability of this
manipulation to discredit formal American
democracy.

InIran or Saudi Arabia, the expansion of
modern Islamismisaccompanied by ahuge,
parasitic expansion of clerics and their
corrupt influences. Ad-hoc economic
policiesand thedominanceof religion over
science in education and policy hobble
society’s development. Yet this
backwardness, characteristic of Iran or
Saudi Arabia, also describes many of the
conditions of the USA. An expansion of
irrational ideol ogies combinesto degrade
American education. From biodeterminism
to standardized test-based education,
neoliberal and other ideology extractsmore
profitswhile corroding therationality of the
system.

Our society of ideological exchangeisa
society of indirect corruption. Corruption
takestheform of apackage deal, adherence
to image and ideology. The term “log
rolling” providesanimageof officialswho
knock an item back and forth without
sincerity but with the understanding that this
kind of exchange allows them a particular
hold on power. What has changed the most
isthat now thelogsarebigger. Altogether,
they arerolledintojust afew ideol ogies—
“Security, family values and the al-Qaeda
threat” . An adherenceto thesethen becomes
the badge granting the functionary
membership inthe present power clique.

Thisindirect corruption doesn’t appear
in the form of building inspectors, cops,
professors or stockbrokers asking for
bribes. Rather, one sees the corruption of
an entire complex —essentially submission
to the spectacle itself. Senators may no
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longer be directly bought but nonetheless
are entirely controlled by a mesh of
monetary and ideological interests. The
control of images, of “cyberspace”, of
“street cred”, the power of the mafia, the
surveillance of spy agencies, and a host of
other powers are not only advanced
commodities but also means by which
capitalistsprofit. Thisprocessfacilitatesthe
formation of honmonetary exchange
systems. This capitalization of
representation is both the ability of
corruptiontodistort theordinary market and
the ability of ideologists to turn their
doctrinesinto cash.

Capital’'s Zero Point

This article takes the system’'s
multidimensional matrix and flattensittoa
linear narrative. Crisis, production and
representation really are happening all at
once but we wind up describing first one
and then the other.

Here, we dtill want to ask why the system
experiences crisis. Some of the changes
caused by the commodification of society
clearly destabilize things. With other
change, it isn’t that clear why the
development of the system produces this
stream of irrationalities and occasional
collapse. Crime and corruption are as old
asthe state but they have sometimes gone
down, such during the American 1950' sand
1960’s, say. So why do things seem to be
coming to ahead now?

To answer our question, we go back to
the basi c processes of capitalist production
— Marx’s “money bags’ buying labor and
materials cheap and selling them together
for abit more.

Remember that the subjective aspects of
the crisis have sometimes allowed the
system to escape the objective aspects of
the crisis—and vice-versa; advertising and
media extend the system by stimulating
consumption and pushing away an
understanding of capital’ seventual results.
A declining standard of living has made
people so desperate they ignore the
qualitative misery of life under capitalism.
Asall these processes become automated,
they becomequantifiable. Information must
be given aprice, statisticsis used to wrap
uncertainty, etc. Thus, itisuseful to seethe
quantitative contradictions wrapping the
expansion of capital.
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We see the quantitative crisis of capital
coming out of thissociety’ sdomination by
therelations of labor power. Especialy, we
seeour quantitative contradictionscoming
out contradictory ratioswithin this“law of
value” Here, we give something like a

streamlined summary of Marx’s
Capital. Tosolidify theideas, the
reader isreferred to theoriginal.
To make these ideas more
understandable, wewill describe
thequalitative kernel of capitalist
production first and then give a
summary of thearithmetic.

Thecontradiction of capital can
be seen as coming from two
different, natural measurementsof
capitalist production:

* On the one hand, you have the labor
value needed to reproduce a given item.
This is directly proportional to the num-
ber of items involved. But since more and
more things are produced, this is continu-
ally growing as an overhead, especially
asthe world is seen and treated as a “pro-
duction apparatus”.

* On the other hand, you have the la-
bor needed to produce those items
needed to socially reproduce a laborer
himself or herself, the labor needed to re-
produce free labor itself. Capital produc-
tivity reduces this overall cost but not as
quickly as capitalist production increases
the total value of the items it is produc-
ing.

Thepoint isthat our second cost
isdifferent from the productivity
of capital. The differenceisthat
the usual capitalist measures of
“productivity” look at the ability
of enterprises to produce goods
embodying labor without regard
to the complex mix of goods
whichisactually necessary for a
person to socialy survive. The
cost of survival may indeed
decline but it will not decline at
the same rate as the productivity
of capital advances. The cost of
food does not decline at the same
rate as the cost of computer
equipment. The cost of cotton
does not decline at the rate the
cost of plastic declines, etc.

Thewholeenterpriseof capital isdevoted
to building aworld where all measures of
usefulness are seen asequal to labor value.
This is the labor of others expressed as
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money. A car is an ideal means of
transport for Capital since the driver
supplementshisor her natural ability to
move using the labor power intheform
of ametal box and an engine. The basic
activity of movement isnot necessarily

The Declining Rate Of Profit

Marx defined constant capital as the materials, equipment and all other
commodities which represent labor power reused in the production process.
He defined “variable capital” as the labor power which comes in the form of
actual wage labor employed in the production process. If we define D as the
constant capital expended at a given period and V as the variable capital
used in that period, then, in a stable production process, we can get the equa-
tion, D+V = W+S, where W represents the goods needed for the survival of
the working class andS is total profits, including the consumption of the elites,
profits hoarded, and profits reinvested in production, to become future con-
stant capital. We define the rate of profit as S/(C+V), where C s total constant
capital in the production process at a given moment (which will be a sum of
P’s. Total remaining capital is the constant capital generated each periods
added over several previous periods). Seeing this equation, we can see a
decline in the rate of profit take in three forms; 1) An increase in W coming
from the working class seizing a greater share of production. This can also
happen when Capital pushes W below the absolute bare survival rate and
must then increase it to produce. 2) A decline in total returns coming from
Capital's devastation of the ecosystem or exhaustion of resources. 3) Arise in
relative size of total constant capital, C. A rise in profits comes from the oppo-
site movements of the different variable.

Since Vremains mostly constant, what we're concerned with is mostly S/
C. In a naive conception of the production system, many economists imagine
that S and C willincrease at approximately the same rate, seesawing to allow
the rate of profits to stay constant. But we know that C is always increasing. C
is the means of production. It is all of the objects in our synthetic world and
our world is increasingly synthetic in many ways. Capital’'s domination of soci-
ety guarantees this will continue. Again, this reflects modern, very integrated
production where a good portion of total labor involves maintaining the whole
production process rather than producing commodities for immediate use. A
larger number of people fix the machines at shoe factories than individually
produce shoes. We are measuring all of our quantities in labor time, so W+S
=P, where P is the total labor available to the population. C can be greater
than P since C is built up over several periods. So if C is increasing as a
proportion of P, then S will also have to take an increasing portion of produc-
tion for S/C to stay constant. This seems possible if we restrict our attention to
amazingly productive industries such as computer chip manufacture. But here
is the rub. Some industries and methods will continue to require basic, non-
automated labor. So our C will still require some amount of labor. Machine
tenders are some proportion of the social machine. This means that W will
equal C times a, for some small number a. Our a is constant or will decline
only rather slowly compared to C’s increase. But since C is increasing beyond
D or P, that means that W will tend to increase or at least that will stay rela-
tively constant. Swill not keep up with C and our ratio will decline. This result
indeed comes from our ratios. We are saying that the amount of capital goods
increases faster than the labor required to fully reproduce labor decreases.
This assumption, that the production process will have heterogenous increases
in productivity, is the factor which later Marxist scholars have missed when
they failed to demonstrate the declining rate of profit. Thus Capital’s rate of
profit tends to decline.

improved but an overhead of indirect
labor isadded to it and thus atotal cost
can be assigned.
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Thedifference between our ratios leads
to atendency for capital’s average profit
ratetofall —seeside-bar.

Zero Point Results

“ Theprogressivetendency of thegeneral

rate of profit to fail is, therefore, just an

expression peculiar to the
capitalist mode of production of
the progressive devel opment of
thesocial productivity of labor.”
Capital, Marx®

Financial leverage denotesthe
size of aenterprise’ sborrowing
relativetothesizeof itsowners’
investments A modern
enterprise of any significant size
can't operate without a lot of
leverage, without alot of money
invested from outside. One
reason is that over the whole
world economy, the most
influential markets are those
which are quickly expanding and
thus generating higher profit
margins. These higher profit
margins are still not enough to
allow companiesintheseareasto
generatethe capital they need to
fully exploit these opportunities.
So the quickest growing markets
al have grown with hugeoutside
investment; railroads in the
1890's, computer chips in the
1990's and manufacturing in
China today all fit this.
Equivaently, the bank money
multiplier we mentioned earlier
also implies a highly leveraged
capitalism — when there is ten
timesasmuch money intheform
of bank loans as in the form of
individual capital, most
businesses will operate on the
loans. Themoney multiplier here
isn't really a different force
affecting the economy, itisjust
the same web of exchange,
investment and representation
described differently.

Understanding how leveraged
amodern corporationis, we can

see that the most important flow to a
company iscredit. “ Debt structure”, not raw
income, determineswhether acompany is
profitable or bankrupt. An example is a
capitalist who borrowsonemillion dollars
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to build a factory. The million dollars is
loaned at five percent interest and the
capitalist makes seven percent profit,
paying for the loan and making money for
himself. But if competition increases
(through overcapacity) and the capitalist’s
rate of profit goes to three percent, then
suddenly he is not making enough to pay
his loans and the stock of the company
becomes worthless. Thisisthe zero point
of profits.

Increasing leverage is altogether how
capital expresses the increasing
socialization of production. Evenif agiven
company has only a limited number of
inputs and outputs, the flow of credit and
investment to the enterprise strongly
connectsit withall of capitalism, making it
respond to the tides of the world market.
Our zero point of profit isthe point where
capital’ sleverage causesitsfinancesto start
to seizeup. Soitisnatural that we can see
alot of mischief lying in wait for capital
here. This mischief begins with the
contradiction of an individual controlling
some large set of resources and the same
individual not being expected to gain
equivalently for himself. Because a
bankrupt firm still has a lot of resources
(credits), the owners and managershave an
incentiveto makeoff withthecreditsbefore
the debts come due.

Bankruptcy makes an uncertain result
more valuable than a certain loss. A
corporate head’ s decision to sell drugs or
to gamblethepayroll at Monte Carlo when
hiscompany is on the verge of bankruptcy
is only the most extreme example. Less
extreme decisions that make short term
money but doom the company would risk
lessjail time.

When afirm reachesapoint of apparently
unavoidable bankruptcy, there are four
general strategiesan owner or manager can
use: (1 —Overcapacity) Thecapitalist can
lower prices and increase capacity to
increase market share and expand to other
parts of theworld, thus also gaining aflow
of money which may conceal an even
greater accumulation of debt for a while.
(2—-Exploitation) Somehow compel their
workerstowork longer hoursand/or for less
pay. (3 — Ideological Or Extra-Market
Intervention) Gainabailout or regulatory
deal which locks in some greater flow of
profits. (4 — Ponzi Scheme) Usetrickery

to get moreinvestment money flowinginto
the company and thus make the company
appear solvent.

These strategies roughly sketch the
problemswhichthe present capitalist world
is experiencing. We discuss expanding
exploitation throughout thisarticle. Wewill
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focus on the other three approaches in
following sections.
Overcapacity

“ Theproductive overcapacity isneither
temporary nor diminishing. Autosarethe
leading exampl e of the dilemma—too many
carschasing too few buyers—but the same
trendisvisiblein stedl, aircraft, chemicals,
computers, consumer electronics, drugs,
tiresand somecthers. The particularsvary
from one sector to another, but the
overriding factisgrosssurplusof capacity,
despite the many year s of plant closings,
andthe overhang growssteadilylarger in
most cases. Of all theimperativesdriving
the behavior of global enterprises, this
constitutes a central source of their
anxiety.” One World, Ready or Not,
William Greider ®

The zero-point of profits generates
overcapacity. There is a subtle difference
between overcapacity and under
consumption. A situation could be called
under consumptionif you could put enough
money into the market to impel consumers
to buy more.

Unambiguousovercapacity appearswhen
industries with afairly fixed demand have
more than could be satisfied. A wealthier
worker might buy an extra pickup but they
would havelittleincentiveto buy identical
extraeconomy cars.

Luxury coffee production has allowed
some producersto escape the present cheap
coffeeglut but such production needsyears
of planning and investment, a luxury that
the cheap producers don’'t have. On the

18

No 7
other hand, each cheap producer can get
moreimmediate money by producing more.
This is an “easy” solution but when all
producersdo this, they areruined.

This shows how acrisis of profitability
can lead to a crisis of overproduction. A
given industry which ceases to be
productive, based onthelevel of domestic
production, hasevery incentiveto sell ona
foreign market to make back some cash.
Such extrademand will becomethelifeline
for those enterpriseswho have already had
their capital crushed by adeclining rate of
profit. Thiseffect causesthe bankruptcy to
move from individual firms to entire
industries.

Overcapacity appears as various nations
or corporationsdevelopin parallel. Asthe
rate of profit declines, capital sees highly
capitalized items as its source of revival.
Thehighly capitalized item offersagreater
rate of profit. But this situation reverses
itself when you reach the zero point of
profits. In these situati ons, many companies
may go broke. But it also becomes
profitableto operate otherwise unprofitable
factories once the cost of replacing the
factory doesn’'t have to be considered.
Suddenly, an industry where the cost of
entry created high profits becomes one
where overcapacity createslow profits.

It might be imagined that a state system
could stop this, but the bureaucrats of the
Soviet Union actually faced a similar
problem. Overcapacity appeared in the
Soviet Union. This happened as the
bureaucrats gradually lost any incentiveto
actually advance the nation. Rather than
reallocating resources from one type of
production to another, they simply choseto
maximize the production of existing,
unneeded goods. This was because each
bureaucrat’ s position depended onthelevel
of production rather than from providing
any use.

But now that the Soviet Union has
collapsed, we can see overcapacity coming
full circle again with former Soviet steel
plants which today export steel to the rest
of theworld asthey areprofitably runinto
the ground by Indian multinationals*.
Ponzi Schemes

“ A Ponzi scheme, named after Charles
Ponzi who defrauded peopleinthe 1920s
using the method, involves getting people
toinvestin something for aguaranteedrate
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of return and using the money of later
investorsto pay off theearlier ones.” A
Ponzi scheme is also known as a pyramid
scheme or aninvestment bubble.

Pogt-K eynesian Hyman Minsky describes
how the ordinary business cycle can
transform a given enterprise from
productivefinanceto “Ponzi finance” (and
ideally back again)*. Minsky describes a
common situation for modern capital
investment. A construction firm wishesto
borrow for abuilding that will need severd
years to complete.

reasoning shows they are ultimately
variationsof each other. Thereisultimately
no way to distinguish between productive
and Ponzi finance. Since acapitalist takes
his monetary position from his social
positioninthecircleof representation, there
isnoway to fix thetendency to create Ponzi
cycles. Any agorithmwhich attemptsto sort
“real enterprise” from“fraud” will fail just

asLong Term Capita Management failed.
When a person’s job is guarding another
person’s money, their reward for theft is

Assume once the
building is complete, it
will yield a fixed
income—thisisquitean
assumption but we're # |
looking at how things
canget dicey evenif this
assumptioniscorrect.

To pay for the wages
and materialsneededfor
thebuilding process, the
capitalist borrowsshort- |
termeachmonth. Topay ™
the interest on the
money they have
aready borrowed, they
borrow extra. An
increaseininterest rates
or decreasein revenues g
results in a company
which pays its bills
primarily with borrowed
money. Thisisour zero-
point and it is possible [
that a company which
reached the point where debts hopelessly
outpace revenues would simply declare
bankruptcy and end the process. But the
temptation tojust get more capital and keep
the process going is great. This puts many
average enterprises on the knife's edge
between being brilliant entrepreneurial
ventures and rackets. The days of theMom
and Pop store are long gone and even the
smallest capital feels the whiphand of the
market.

Thisconnectswith our earlier discussion
on capital asrepresentation. Both the Ponzi
scheme and the bank multiplier rely on
building interlocked representations of
money. One could see the bank multiplier
issimply fragilewhereasthe Ponzi scheme
is doomed to collapse. Still, Minsky’s
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Remember how capital is based on
various protocols. The very complexity of
the investment process means many small
investors must simply take the handshake
and the expensive suit of the manager as
enough to guarantee aflow of cash. Thedot-
com boom is the most obvious recent
example. Thelarger capitaistswill still treat
the value of various analyses as being
proportionateto their price. We can seehow
the highest paid Wall Street analystssimply
looked at the income trends and the
reputation of Enron without

aways higher than their salary. As J.P.
Morgan said, capital relieson character, on
the commonality of interests which binds
each capitalist to other®.

Now, a smattering of Ponzi schemesis
normal for the capitalist economy. Some

long-term investments will be
migudgments. When the managersof these
enterprises reach our zero point, they may
suck up more money to maintain the
appearance of solvency. A machinery
involving accounting institutions, masses of
lawyers, the Securities and Exchange
Commission and so forthworks constantly
to keep this problem at bay. Even here,
greed fighting greed can’'t guarantee the
results.
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making the dightest inquiry
into the actual workings of
thecompany. Andwecansee
al the rest following these
characters.

The statistical viewpoint
starts with a purely random
series of data values. This
randomness implies that
various “coincidental”
eventsarenot likely tooccur.
To that end, statistics
assumes that all the data
pointsonagraph arecreated
equal. So, among other
things, the statistical
perspective takes the
position that the observer
findshimself or herself inat
the present moment is no
more unique than any other
moment on the line of the
graph. A statistician
wouldn’t assume that the
 futurewill resemblethe past
but he would assume the probability
distribution of the past isgoing to determine
the events of the future. So, a statistician
looking the graph of a Ponzi scheme will
seeacontinuoushistory of growth. Hemay
credit that thereisachance of collapse but
hewill assumethat thischance either stays
constant or increasesslowly. Therefore, he
must assume that the gamble looks fairly
good. He will be mistaken since all Ponzi
schemescollapse.

So, it still does an investor no good to
know the*track record” of both thisPonzi
scheme and others. If the scheme hasbeen
going for a little while but still hasn’t
reached its limit, then an investment may
turn out to beagood gamble. The effective
Ponzi schemer hasto have good reason to
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believethat heisabovethe cut within those
whowouldindulgeinthegameat al (which
isdifferent from simply being near thetop
within the entire population).

Thustheideol ogieswhich support Ponzi
schemes mesh with the denia of history.
The belief that the latest fad is more
insightful than all history beforeit smooths
theway for investmentsin these glittering
promises.

A risein Ponzi schemesisanatural result
of the declining rate of profit. A Ponzi
schemeis, in ways, aform of ideological
intervention to prevent theimpact of afalen
rate of profit. Just as much, since any lie
must continually bereinforced, therhetoric
required to support different unprofitable
enterprises must be constantly increased,
resulting in an ideological Ponzi scheme.
Andthuseach part of our system flowsinto
theother.

Ideological Intervention

Writing in early 2003, the Japanese
economy has been in recession for more
than ten years, ever since the collapse of
the “Nikkei Bubble” in 1991%. This
situation givestheimpression of continuing
indefinitely. It is said that a resolution of
the current Japanesefinancial crisiscould
only come after recognizing the fact that
many of the largest banks and corporation
are broke. Yet the interlocked Japanese
capitalist class has refused to let this
happen. Banks and corporationscontrol the
government and have prevented any
shutdowns or bankruptcy declarations.

It could be argued that thesefolksreveal
they aren't capitalists, or revea that the
nation isn't capitalist enough. But capital
needs more than just the simple existence
of thelabor process—though it absolutely
needs the labor process. Capitalism also
needssomefudging of themarket. And now,
the rise of ideology gives companies a
palette of ways to twist the immediate
tendencies of the market and postponethe
effectsof the declining rate of profit.

While the changing ratio of our two
guantitiescreatesafalling rate of profitin
terms of labor value, this only becomes a
crisis in money terms once the price of
commoditiesstabilizesat alevel aroundthe
labor value contained in the commodity.
Only once the lower prices from other
producers start to cut into profits has the
declining rate of profit really arrived.

This is the tendency of prices but
ideological factors can temporarily halt.
Advertising funnels demand to those
companieswhich control informationrather
than companies which produce the best
products. “Buy America’ campaignsaimto
make consumers work against their
individual interests to benefit American
companies (companies who naturally feel
no obligation to help American workers).
State intervention prevents failed
companiesfrom collapsing.

The system of the Soviet Union could be
called capitalism without the capitalists.
There, bureaucrats created a simulation of
a modern industrial society but had no
flexibility initsorganization. Thiscreation
isonly different in degreesfromthe Zombie
Companies of Japan — or the bankrupt but
till flying United Airlines. And al of these
are ways that ideology first intervenes to
prevent capital’ scrisisand then ultimately
stranglesall ability of capitaliststo act.

Capitalists do act in their collective
interests but this means acting together to
protect each of their individual profit
streams. Within private capitalism, each of
these profit streamsisamatter of leverage
rather than the total exploitation of labor
power. So the preservation of total leverage
is the goal rather than the simple
preservation of the stream of labor power.
Asin Japan, anideological interventionis
collectively preferable to a disruption of
property relations.

Ideological intervention also creates an
increasing division between the production
apparatus and the organizing/profit
apparatus within capital. Ideological
intervention becomes the guarantor of
production and reaps profits instead of
producer capital. This is equivalent to
increasing the capitalization of
representation; since every new protocol
essentially focusesmoney withinitsown big
lie, actual profits are more and more
divorced fromdirectly productiveactivities.
Thus profitsand organizing principlesnow
come from a few very big, very remote
schemes and with everything else trailing
behind these. General Motorsgainsin credit
profit what it loses in production costs.
Citibank gainsin money laundering profits
what it losesin ordinary credits. The film
industry makes money on those few mega-
films which can be monolithically sold
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around the world while most film
production activity never officially makes
adime.

“It is often argued that industrial
deception is a uniquely self-rectifying
problem, in that an engineering firmwith
rotten patents will get a reputation of
shoddiness and unreliability and will
eventually suffer in the marketplace. But
thisrottenness cantakean extremelylong
time to reveal itself, while secrecy,
accumulated mistakes, and economically
motivated disinformation slowly clog the
pipeline of innovation. In this sense,
owner ship—moreaccur ately the secrecy it
necessitates—isnot theengine of progress,
but its enemy. One cannot both expose
knowledge to scrutiny and keep it for
oneselftosell. It hasto beoneor theother.”
Physics Today, Robert B. Laughlin®

We have a system in which a trade in
ideology hasbecomethe coin of theream.
All of the expanding legal devices of
intellectual property are on the one hand
anefforttocommodify lifeand ontheother
an effort to freeze a part of capitalist
relations so that power and profits are
guaranteed. Thusthedeclining rate of profit
increases all the effects of this indirect
corruption.

Behind Neoliberalism
History

However much denied, the declining rate
of profit and capital’ seffortsto deal withit
have been around for hundreds of years
now. Thisstrugglehasn't just been aseesaw
of changing profit rates. Instead, capital has
transformed theworld with all themethods
we have described —increased exploitation,
ideological intervention, ideological
monetization, the structural freezing of
different realms, and the inflation of
ideological Ponzi schemes. It hasleft layers
of previousresultseverywhere.

Whiletheturning pointisdifficult to see
exactly, we can say that by the time of the
1929 depression, society had reached the
point that overproduction was more of a
threat to the rulers than underproduction.
The present neoliberal phase arose out of
the previous era. This era, what could be
called theprogressive, the Keynesian, or the
socia democratic eraof Western capital was
fully in place by the end of World War 1.
This broad trend itself appeared after
traditional capitalist society had been
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bloodied in a number of ways. The limits
which were placed on banks, corporations
or investment firms after 1930 were a
“damping” intended to prevent the quick
€l astic motion of markets, thissameelastic
motion which hurled the economy into the
depression. The ideology with which the
state protected itself was also used to
stabilize the money system. Altogether, a
tremendous expansion in ideology during
and after the thirties seemed to be the
solution to what could be contrasted as
“runaway capitalism” during the teens and
twenties.

TheWestern Powersemerged victorious
inWorld War I1. Thisvictory wasfar from
undisputed. The great depression revealed
market inefficiency in brutal detail and
“Communism” still constituted what
seemed to be aseriousthreat. At the same
time, both Eastern “Communism” and
Western “Democracy” were based on a
powerfully-developed central state. They
weretwo polesof social democratic society
and this general principle of bureaucratic
capitalism appeared completely victorious.

Theideological division of theworld and
the Breton Woods agreement seemed to
solve the crises of state and private
capitalism, both left over from the great
depression. So it made sense for much
Western capital to adopt an agenda which
offered concessions to the working class
and for it to plan to avoid the still-
remembered excess of amarket gone mad.
Like any broad, historical movement, this
agendahad many contradictory aspects. But
it also animated much of the approach of
capital. All factions of capital were united
as specialistsand bureaucrats.

Thetriggering factor for the breakdown
in social democratic capitalism was the
return of economic andfinancia crisisafter
1970 and reawakening of proletarian
resistance. Capital needed to solve the
problems of slowing growth aswell asthe
rejection of the “affluent society” which
swept the globe in the later 1960s. Thus
from 1973 to 1980, capital sought new
approachesto solving its problems.

The production system was in a much
better condition thanin 1945 and far better
than in 1930. But the progressive agenda
had not demonstrated an ability to end class
struggle. Moreover, the strugglesthat were
happening seemed somewhat dependent on

progressive institutions like state
universities or welfare giving people
enough socia spaceto protest. The affluent
society seemed to be coming apart at the
seams.

Rightwing free-market anticommunism
had never gone away in any Western
country since it represented a natural
ideology of various sectorsof capital —the
vast, backward parts of the US constitute a
“residual supply” of rightwing ideology

ready tojumptothefore. Thusit wasnatural
for this agenda become dominant again.
Relatively rightwing politiciansin the US
had accepted various parts of the
progressive agenda, with Eisenhower
presiding during the CIO’ sorganizing drive
and so-forth. But this also meant that the
USdidn't haveany constituenciesready to
defend social democratic concessions
wholeheartedly.

Now over thethirty yearsafter 1945, the
progressive consensus hasbroken downand
the speculative financial sector has grown
to alarger and more powerful part of the
economy (after having been reigned-in
somewhat during the depression). Thisset
the stagefor therise of neoliberal ideology,
which became the ruling class consensus
during and after Reagan and affected
society on many levels.

Our description of thisis spread through
therest of thistext.

Dollar As Control And Representation

The American financial marketsareina
bubble still in March, 2003. Despite the
current recession, the overall American
investment bubble has not “popped”. The
USis still absorbing up a huge amount of
world investment dollars. Attracting
investment dollarsisone half of thecycle
of dollar recycling. The US spends money
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onvariousimported items, especidly oil but
also manufactured goods from East Asia
and drugsfrom numerous areas. Then these
various countries reinvest their dollarsin
either the stock market or different bonds.
The money from this then goes to sustain
consumer credit and government spending
and fromthere, the cyclerepeatsitself.

America has pursued a “strong dollar”
policy for thelast ten years. Thispolicy has
resulted intheworld’ s capital leaving other
first and third world nations and
. lodging in (sometimes speculative)

. American investments. The dollar's
, strength is supported by the perverse
logic of global chaos. Asneoliberalism
sinks the world into greater genera
. chaos, moreinvestment flowsinto the

§ US as a“safe haven”. So events like
' September 11", the Afghanwar andthe
8 |raqwar play into thedollar recycling
| process**. America thus dominates
7 through finance, through military

» power and through ideology. Oil is
denominated in dollars and an
expanding demand for oil means an
expanding demand for dollars.

Dollar recycling and neoliberal
investment increase global chaosinturn. A
important part of the neoliberalism hasbeen
forcing acollapsein commadity pricesin
the 1980's and 1990's. These low prices
boosted A merican economic activity at the
same time that America absorbed vast
speculativeinflows.

We should be clear that this is the US
dominating as capital. While the US
economy still hastheworld’ s highest rate
of consumption, this consumption rate is
more and more imposed on workers.
Increasingly, you need a car to get a job,
you need health insurance to survive, you
need the right appearance to be socially
accepted. The average American does not
receive a stipend equivalent to Saudi or
otherimperial citizens.

Thepresent “ collapseto thecenter” isas
necessary for the periphery asfor the center.
Just as the American Democratic Party is
willing to lose electionsrather than playing
to popular discontent, awholearray of third
world state apparatuses are willingly
organizing the draining of their economy
towardsthe speculative center. And indeed
America' s rulers work hard to make sure
thisgameremains*“the only gameintown”.
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Drug money isjust one of several kinds
of money waiting for laundering and that
laundering adds to the pot of recycled
dollarstakeninto American banks. Beyond
drugs, all of our social dislocationshavein
turn increased this river of speculative
capital. Thefailure of governmentsalows
corrupt officialsto secretefundsand alows
refugees to be fleeced and savagely
exploited. And all of the entrepreneurs
involved here seek investmentsin America
wherethey can belegitimate.

Global overcapacity further creates a
situation which makes the US the only
country which can “lead demand”. If the
world market wereto be“throwntoitsown
devices’, global overcapacity would cause
prices to plummet to a point of complete
unprofitability. Thismeansthat declinesin
American consumption have caused even
greater declines in European and Asian
economic activity. And thisreinforcesthe
dollar recycling effect.

Thisintegrated processcan alsolet ussee
the motives behind the Bush
Administration’s push for the Iraq War.
Argument can be made that any of the
following motivated the neoconservatives.

* Controlling Qil, for US oil company prof-
its, to secure enough for the American economy,
to deny oil to enemies, to support the US dollar
and the unbalanced US economy by assuring
that the dollar remains the currency with which
oilis bought.

*  Supporting the military-industrial com-
plex and George Bush's personal political
future, providing a distraction from the worsen-
ing US economic situation and securing a per-
manent hold on the Republican Party for the
neoconservatives themselves.

* Congquering or controlling the Middle
East, to squash the perceived threat of “Islamic
Fascism,” to assure the position of Israel in the
Middle East and not incidently to further attack
the working class of Iraq and the entire area.

With each of thesescenariosplausible, the
situation seems opague. But the single
deeper reason isthe crisis of capital. Each
of thesereasonsrelatesdirectly to capital’s
zero point and thedollar ascontrol and rep-
resentation. All of these wind up as one
logic, the crisisof capitalism. Thelragwar
logic says “this war is needed to maintain
theAmericanlifestyle’ —thousandsmust die
to keep us under in the same rut, under the
thumb of the same boss.

Capital’'s Foam

Having seen capitd’ stendency to expand,
freeze, and switch directions, we can see
leviathan industries more clearly. Each of
these rackets can be seen as a bubble
growing at asomewhat different rate. Over
time, each will pop or freezein place. An
ideological Ponzi scheme appears as a
exchange of prestige, information or image
reaching a point of increasing
concentration. It is a bubble expanding
through history. We can see this in the
explosions of ideological excessin Stainist
nations, intheimplosion of cultsandinthe
tendency of dominant images to become
more and more uniform — in the way the
faces of the most famous TV actors and
actressesblend into one ever-present face.

Forces equivalent to single Ponzi
schemes affect whole industries, the
currency system, our system of information
production, ideological exchange and all
our capitalized ideologies. Big liesexpand
and collapse, fashionsappear and disappesar.
The system’s concept of itself becomes
more and more incoherent. Institutions
operate on a large scale, proposing and
testing their various schemes with
experiments and statistics. Having none of
thelimitsof previoustimes, wealth and the
appearance of wealth are mixed freely and
theterm“national interest” can beleveraged
for anything.

Taking this tendency from two hundred
years ago up till now, you can imagine a
foam —bits of solid areasaround the empty
spaceleft by largeand small bubbles. Areas
expand, fall into crisisand arecarried over
by other areas. Indeed we seefragileillusion
piled on fragile illusion, with rapidly
growing schemes|eading everything by the
nose. This quality is spread through
everything. The conditions of daily life
shows the same psychology. Denial, fear,
and obsession are the pressures which
structure routine existence today.

The social relations of today organize
daily lifenot just in termsof thereduction
of activity to wage labor but with rings of
synthetic loyalty based on competitive
pseudo-interests; any worker above bare
survival is encouraged to fight for a place
in the “in” crowd, the right job, the right
hobbies and so-forth. And those at bare
survival hope that they have cast their lot
with theright racket.
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We've talked about the principle of
concentration whereby various leviathan
industries dominate production and policy.
WEe've given some details about media,
religious fundamentalism, neoliberalism,
the petroleum economy, and dollar power.
With al the present entanglements, it's a
judgment-call which other racketsdeserve
mention.

The medical industrial system and the
prison industrial complex are two other
rackets which we'll look at. Like other
leviathan industries, these are woven
through many aspect of life today. The
American prison industrial complex
intersectswith the spectacular crime myth
aswell asthe drug system. Americaright
now has a system of three-strike and
mandatory sentencing laws which are
guaranteed to keep the number of people
injail increasing for at least twenty years.
We can see a situation where the State of
Cadliforniawill be increasing its spending
to $4.8 billion on jails in 2003 as the
recessiongivesita$35hilliondollar deficit
—with amandatory sentencing lawslocking
the state into further increasing prison
costs®.

The medical industrial complex has
followed a similar path to the prison
industrial complex. Asinstitutions whose
consumers cannot exercise much choice,
hospitals and prisons seem like excellent
investments given a profit crunch. This
connects these schemes to the river of
speculative capital. Medical science has
certainly made considerable advancesover
time. Still, healthcare becomes a horror
when caredoled out accordingto samelogic
asgizmoson an assembly line.

The medical industrial system again
follows the dynamic of the entire system.
The healthcare industry is an especialy
powerful example of the corrosive effects
of the law of value; the entire healthcare
crisis can be seen as an effort to satisfy a
social function—health—with money, with
generic labor and generic commodities. So
its contradictions come out of the social
relation of wage labor. The medical
industrial system hasexperienced particular
crises similar to each crisis we've
mentioned. So we can show some good
examplesof capital’ sfoam:

§ AsAmerican society reaches its “demographic
crisis”, as the proportion of old people becomes larger,
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this society has moved to weaken the interpersonal

links, the values and resources that could lessen the
costs of this transition. Just as much, the more that
hospitals cut costs for patients by speeding up rou-
tine and cutting workers salaries, the more hospitals
cease to provide the health which they originally
claimed to provide. The “cost of dying” has skyrock-
eted as life extension technologies turn the terminally
ill into a huge source of profits.

§ Inhospitals across the country, the Emergency
Room has become the healthcare provider of first re-
sort for the growing number of uninsured. This gener-
ates higher healthcare costs and reduces the quality
of care dramatically.

§ Health insurance costs have risen at a rate of
something like $100 per person in the last year, push-
ing more people into the ranks of the uninsured. To-
day, total healthcare costs are approaching close to
fourteen percent of GDP, up from ten only a few years
ago*®®. These increases are clearly unsustainable.
With present insurance bureaucracy, up to fifty per-
cent of healthcare costs now go into administration.

§ The healthcare system has been used as the
preferred treatment for a wide range of self-destruc-
tive social behaviors (drugs, obesity, sedentary
lifestyles, the inherent deadliness of the private auto-
mobile, work-related stress, etc.). But this is both
hugely expensive and is also an excuse for not pre-
venting these problems to begin with. Moreover, it
dovetails with various disease-centered ideologies,
ideologies which treat social problems or personal
anxiety as disease. This happens as “iliness” has be-
come the only acceptable form of social deviation.
The FDA requires all herbal supplements to carry the
label “not intended to treat any disease”.

§ The expansion of psychotropic drugs masks
aworld whose pressures and contradictions are driv-
ing people crazy. The increasing prescription of drugs
to children is especially worrying (though Prozac might
relieve this worry...).44

§ Pharmaceutical company profits and prices
have reached such heights that drug costs need to
be insured separately from other healthcare costs. At
the same time, the quality and effectiveness of many
drugs can be doubted.

§ Drug companies and hospitals are increas-
ingly developing ways to avoid liability for the horrors
they create. The answer for unpayable malpractice
insurance is limited court settlements. The Homeland
Security Act contained provisions shielding pharma-
ceutical companies from liabilities for vaccines.® Ideo-
logical intervention once again protects the free mar-
ket industries.

§ Those connected to Hollywood, the restau-
rant industry, journalism or even telemarketing
schemes must tell their bosses and themselves the
same lie of benefitting from their situation. Those af-
flicted with the imagined or real diseases treated by
the medical industrial complexes perforce face heavy
pressure to express loyalty to the ideology of dis-
ease.

The Blue Screen Of Death
Balancing Collapse

“ Haveyou heard of the wonderful one-
hoss shay, that was built in such alogical
way. It ran ahundred yearsto a day, and
then, of asudden ... it went to piecesall at
once, all at once, and nothingfirst, just as
bubbles do when they burst. End of the
wonderful one-hoss shay. Logicislogic.
That'sall | say.” Oliver Wendell Holmes

Fereral Buget Daficit
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(describing acarriage built with “ each part
asstrong asthenext”.)

“That’s one of the problems of a
globalized economy, andit’ swhy peopleare
puzzed and don’ t know what to do. Where
can the risk capital really go?” asked a
trader at a European Bank in New York
about where to invest when every nation’s
economy seemed to be tanking
simultaneously. Reuter s, (8/2/2002)%

Margaret Thatcher’ s TINA (TherelsNo
Alternative) hasbecomeacontinua reframe
of the present world. Anideologist may, at
various times, acknowledge the essential
madness of either a particular project like
industrial healthcare or the whole of this
industrial civilization. But naturally, they
follow thisadmission with astatement that
things really continue because this is the
only gameintown. Thisiswherewe seea
society where “risk” winds up spread so
evenly that, like radioactive pollution, no
oneintheworld can escapeit.

For a modern manager, a critical job is
knowing how much rot therein the process
they’ remanaging. By rot, wemean all those
weaknesses which could cause failure at
some later point. In a factory, these
weaknesses could be dangerous working
conditions, worn-out machinery, or broken
regulations. For world leaders, these
weaknesses could be popular anger,
environmental devastation or global
corruption.

But for an efficient manager,
understanding the rot doesn’t necessarily
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mean rooting out all therotor letting it all
go. Since capitalism vaues everything by
thedollar, thisisjust amatter of balancing
costs. If you have a shipping business, it
wastes money to buy anew truck each year
but aten year old truck might waste fuel,
tarnish the image of the company and be
unreliable. So, most companies choose a
pointinthemiddle. Thisinvolvesbaancing
only the costswhich the company will have
to pay. An anonymous supertanker owner
calculateswhether aleaky bucket of rustis
likely enough to get acrossthe Atlantic to
recoup theinitial investment. He does not
calculatethe social cost of the supertanker
disintegrating inthe Atlantic and showering
Spain with oil #

But larger implications come when we
look at an entireworld run thisway. Global
managers do the same thing as local
managers, balancing the multiple forces
which nip at capital’ sheels. For suchrulers
the system appears as a single machine on
the one hand and as a forest of individual
managers and enterprises on the other.

So now, al of our “zero-point” problems
are appearing within this forest of
enterprises. The Ponzi scheme is one
characteristic direction for capitalism.
While some enterprises are working
normally, somefraction of enterprisesare
frozen outside monetary profits, someare
failing and somearein Ponzi explosion.

Idedlly, the system efficiently balances
each force which extracts surplus value
while minimizing necessary collapses or
Ponzi explosions. But going from our
formulation of the crisis to our
understanding of money as expectation,
regulation ultimately only increases the
entire field on which capitalization and
crisisunfold.

This becomes the same process on a
wider playing field. First capital
experiences crisis, then an ideological
solution, an external force, is evoked to
prevent that crisis, and thenfinally thisforce
breaks down and further crisismanagement
is needed. All is fine here until
circumstances conspire to cause these
separate breaksto occur at the sametime.

TheNew Deal saw therise of thefederal
bureaucracy and a less pure capitalist
market. Still, as generalized bureaucracy
interacted with market forces, ultimately
both the market and the bureaucracy stood
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perfected. Both Federal and corporate
bureaucracies deal with management’s
|atest ideol ogical initiativewhilethey sell
surplus materials on eBay and otherwise
continually marketize operations. But this
perfectionisakind of fragility also. Now
neither market nor bureaucracy can be
mobilized asan extraforcefor acrisissince
each one is continually mobilized to
maintain the ordinary economy.

Today, banks “stress test” their
investmentsto assurethemselvesthat under
“normal circumstances” they are
unbeatable®. But the increasing level of
crisisnaturally impliesthat these betswill
be extended to a wider and wider area to
assure that the basic investments will not
fail. The failure of Long Term Capital
Management has shown how this spreading
of risk could threaten the entire financial
system®.

The information economy and
bureaucratic ideol ogy werethetriumphs of
the postwar “mixed economy”. Yet once
ideology itself becomes just a series of
tokens bought and sold on the market then
information itself can have a crisis. The
falsification which comes from
commodifiedinformation guaranteesthis.
Withthe present Internet, Secretary of State
Colin Powell’s Security Council
presentation could be revealed as false
within seconds on Google. The expansion
of the Internet has so far stalemated the
expansion of Orwellianintellectual property
schemes such asMicrosoft’ s Palladium.

Thelogic of crisiscapital isthelogic of
short-term thinking. Daily survival in this
society involvesbuilding complex protocols
of future expectations — complicated
arrangements of hopeand doubt, certainty,
possibility and uncertainty. Each crisisthe
system facestradespresent peacefor future
disaster. Lifein Americaisbasedonachain
of future promises. The compensation for
schooal is the promise of a good job. The
compensation for annoying work is the
opportunity to be taken care of in old age
or the chance for your children to go to
college. Asall these schemesbecome more
and more part of the financial system,
bureaucrats have accumulated more
resources to invest with the ostensible
intention to use them for education,
retirement or healthcare. Naturally, much
of this money has already been stolen to

supportthe* miraculous’ profitsratesof the
“new economy” while the continually
escal ating costs of healthcareand education
make the remainder utterly inadequate.

GeorgeW. Bush' srejection of the Kyoto
accordscouldn’t beseen asgivingtheUSa
long-term economic advantage. Throughout
the 1990’s, oil prices were lower, in real
terms, than in the 1950’ s. These same low
prices have prevented the development of
aternative energy sources despitedeclining
oil supplies. Naturally, the environmental
costs of the hydrocarbon economy are
steadily accumulating. Sincecapita incrisis
cannot afford the small rationality needed
to convert to clean energy, these horrorswill
increase. And theworld economy seemsto
expect to be ableto exponentially increase
the burning of oil as China and India
devel op automobile economiesakinto the
us.

Butif weredizethegoal isjust to move
afew horse-lengths ahead in the race, it's
likely it could give a push to the US
economy. Of course, this push will be
absorbed by the “pull” of the present
structural crises, a crisis which Bush and
his cabal have neither the ability to solve
nor to understand. This insane act shows
the tendency of capital’s managers to
borrow from another store of resources
whenever they need “wiggleroom” intheir
immediate situation. This is happening
openly and secretly in many institutionsas
the economy stretches things “to the
boards’.

Crisis In Practice

Our strategy isn’t based on predicting
exactly how far capital will fall when. It's
enough to explain the crisis at present.
Given our opaque world, it is worthwhile
having an explanation of why thisstructure
is rocking and creaking, why holes like
September 11" seem to appear without
warning.

We will be discovering the exact
dimensions of the crisis in practice. Our
entire discussion naturally has followed a
spiral path. Thedimension of value and the
spectacle mesh on more and more complex
ways as one looks at more and more
dimensions. But therewill alsocomeatime
for simplification. That iswhenthewheels
stop turning.

Americatoday fights battlesof unknown
scale with persons unknown in
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Afghanistan™. Bys\(z)i I7Iurches towards a
possible default in summer of 2003. The
American public hasnot yet experienced a
full recessionwhileit isstill numbed by the
continuous escalation of exploitation that
hashappened over thelast twenty years. The
size of the drug economy and the money
laundering system are unknown. The true
size of gold reservesis also an uncertain
variable. The corruption of the military
industrial complex competeswith therise
of military technology. The rising
neoconservative ideology must naturally
project an absurd image of America's
enemies. The myth of the new economy’s
productivity could only survivefor solong.
The immense sympathy which the US had
after September 11th hasbeen completely
used up aready. How many other rackets
aretwistinginthewind, ready to collapse?
How many Enrons and space shuttles are
waiting ahead?

Thisis aconflict where different sides
have strengthsin different broad dimensions
— military, economic, political or
ideological. How will Chinese industrial
capacity measure up to US financial and
military power?Intheinvasionsof Kosovo,
Afghanistan, Irag or other further places,
the variables seem to be the ultimate cost
of occupation rather than an uncertain
military outcome. But thisstill leavesmuch
uncertainty. Iragi heavy armor couldn’t put
up significant resistanceto thevast airpower
of the US but we don’t know if the
willingness of an Iragi proletariat to resist
American occupiers will be greater than
their will to fight Saddam’ srepression. The
USwon't easily replace Saddam’ sexpertise
in crushing the proletariat.

With the world in its present state, the
influenceof our variousfactorswill remain
partly ariddle. Theroleof secrecy appears
in just trying to determine if Bush is the
imbecile he appears to be and whether it
mattersmuch for the USif heis. Onamore
basiclevel, how much of thecrisisiscoming
out of working classresistance, how much
of the crisisisinter-capitalist rivalry, and
how much of the crisisisthe exhaustion of
theenvironment and natural resources. We
can see the diplomatic disaster over Irag,
thefailed Venezuelan coup and the Afghan
swamp asevidencethat theUSisvulnerable
—if ourinformationisat all reliable. Still,
itisimmensely powerful.
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As these entities contend on these
multiplelevels, thedecisivefactorswill be
determined in practice. Every sign points
to aseries of conflicts that will bring this
crisis into a more open form. Even here,
thequestionisonly partly thedisintegrating
intelligenceof thiscomplex. A morecrucia
question is the degree of understanding
given to capital versus that given to its
enemies.

Argentine Piquetero Defies The State

At the time, some media experts
expressed surprise at the US victory in
Afghanistan. The conditions of the Afghan
war are obscure, with many US claims
appearing dubious. When the Special
Forces serve as the bodyguards of the
Afghan president, things can’t be doing
peachy.

Onefactor ingauging our strengthisthe
level of effective deception affecting the
various parts of theworking class. [rag may
involve asimilar war of athousand cuts—
but it is uncertain how soon after the
invasionwewill learn thetrue conditionin
Irag. The willingness of the American
working classto fight for their SUV's may
bedifferent fromtheir willingnessto fight
without their SUV's. How will thebattleend,
between the irresistible force and the
immovable object?

Doug Noland describesaroving mass of
derivative capital which floats between the
different investments, whether “bear” or

“bull”st, As strategies become untenable,
this situation yields a violent unwinding
where upturns and downturns equally snag
various playersbut the general momentum
is dtill downward.

We have dready described how every act
of postponing a crisis generates an
accumulation of potential future crises;
financial manipulation, overcapacity,
misallocation of resources and so forth —
and how the means to cover up each
particular symptom of these problems has
naturally also grown. Giventhis, theviolent
appearance of the unexpected, as in the
disintegration of the wonderful one-hoss
shay, seemslogical.

The Proletariat Again

If wehavesaidrelatively littleabout this,
it is because in the present world, the
proletariat bats last. In some ways, al the
conditionsof thissystem apply totherebels,
in other ways the counter-force hasyet to
be heard. Even in an era where revolt is
coming closer to the surface, we often see
the proletariat through the negation of
capital rather than throughitsvisibleaction.
Theproletariat appears by transforming the
methods of capital. Weare on theone hand
thosewho are dispossessed and know it and
onthe other we arethose who have adapted
to the social production which capital has
created. Turning capital’s development
against capital, using global mobility, the
Internet and other technologies against
capital isone part of this.

The reappearance of popular resistance
does not automatically follow a balanced
grategy. Wearenot plotting which countries
have enough production to create a static
counter-power to the capitalist bloc.
Rebellions have naturally begun in those
areas crushed by neoliberalism. We know
that the dispossessed in Argentina and
Algeriahave engaged in huge autonomous
upsurgeswhichrejected al capitaist parties
and representation — most importantly
rejecting leftismin Argentinaand Islamism
in Algeria. The totalitarian rule of capital
and ideology makes an absolute,
nonnegotiable autonomy acentral principle
for actions. In Argentina, the slogan “ Que
Vayan Todos’ is universally shouted —
meaning “ Get rid of them all”. In Algeria,
elections are the primary target of
autonomous rioting masses. Workers in
China have also engaged in large revolts
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against the conditions of that country’s
development. Sparked by disintegrating
living conditions, China currently
experiences over seven hundred
demonstrations per day®.

Proletarian upsurges are often
economically senselesssincethey arethe
negation of theeconomy. Indeed, resistance
goes between the pole of absolute despair
and the pole of being incorporated back into
this society’s machinery. The religious
nationalist group Hamas recruits suicide
bombers with the slogan “better a
meaningful death than ameaninglesslife’.
Still, the resistance of Palestinians in
general is visible to the entire world as
resistance to the present order and subtle
factorssuch asthisareimportant along with
any count of numbers of resisters. Hence
the attempts of the US government to
silence support for theintifada.

Still, the task is moving from despair to
resistance to the present world order, to
revolution. A crucia step will be for the
defensive structures which many
insurrections create to become offensive
revolutionary structures. In Argentina, a
limited, parallel form of self-management
could become an end in itself rather than
being a means to communize the entire
economy. In Algeria, committeesof defense
have not yet articulated themselves as a
means of the poor seizing power. Neither
struggle has yet internationalized itself.
Still, these struggles show how quickly
organic community can arisewhen capitalist
relationsarerefused.

Giventheslow collapse of capital, there
may be time for these tendencies to go
further. But thefinal word must bethesame
asthe graffito from Paris 1968 — “vite” —
“quick”. At the proper point, we must act
quickly to extend all the tendencies of the
international proletariat. This includes
rejecting wage labor, capital and ideology
and carrying out autonomousdirect action
across the bounds of race, gender and
nation. Red Hughes

End Notes Next Page
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End Notes For “The Return Of The Crisis”

Hyperlinks for most further articles can be found on
the web version of this document at http://
www.webcom.com/maxang/crisis.html

1. Ten days that shook the World Bank, Le Monde
Diplomatique, February 2002

2. A vast CIA anthrax connection literature can be found
on the web, much of it based on mainstream sources.

3. “As events evolved, we recognized that, despite our
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bubble until after the fact—that is, when its bursting
confirmed its existence.” Alan Greenspan, Speech at
Jackson Hole, Wyoming, August 30, 2002, http://
www.federalreserve.gov/boarddocs/speeches/2002/
20020830/default.htm

4 Unholy Wars - Afghanistan, America and International
Terrorism, Third edition, John K. Cooley, Pluto Press,
2002

5. Global Poverty In The Late 20th Century, Michel
Chossudovsky, 1998

6. Doug Noland’s Credit Bubble Bulletin is good. Barnet
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Afghanistan in the world. Mike Ruppert’s analysis can be
found at: http://www.fromthewilderness.com.

7. The Eagle Has Crash Landed, Immanuel Wallerstein,
Foreign Policy, July-August, 2002

8. Vast amounts have been written about Enron, the
pipeline and Afghanistan.

9. The political economy of War And Peace In
Afghanistan, Barnet Coleman, available on the world
wide web.

10. Dollars for Terror: The United States and Islam,
Richard Labéviére, Algora, 1999

1. “The marginal product of a fuel is determined in part
by a complex set of attributes unique to each fuel such
as physical scarcity, capacity to do useful work, energy
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www.oilanalytics.org/neten/neten.html

12. US dependence on hydrocarbons can be seen at:
http://lwww.padrak.com/ine/NEN_5_11_5.html.

3. The Honda Insight, described on the world wide web.
4. “Often, nations have simply traded hunger for obesity,
and diseases of poverty for diseases of excess, said co-
author Brian Halweil. In Brazil and Colombia, for
example, 36 and 41 percent, respectively, of the
population is overweight, levels that match those of
many European countries.” http://www.worldwatch.org/
alerts/index.php?id=27

15. This isn't saying that humanity had previously lived on
the basis of pure need and survival. The start of

Who Are These People?

The average person has every reason to
be suspicious of those who appear waving
flagsor proclaiming themselves* revol ution-
aries’. This appliesto socialists and com-
munists preaching literal revolution aswell
as to management consultants, talk-radio
hosts, and dot-com executives preaching
metaphorical revolution. Few groups of
people have inflicted more misery on the
world than those who eagerly take on the

civilization itself resulted in a giant step backwards for
mankind, when humans went from abundance to bare
survival.

16. See: http://www.wired.com/wired/archive/10.08/
fuelcellcars_pr.html

17. This indirectly addresses all the folks argue from the
perspective of resource exhaustion, including Mike
Ruppert, dieoff.org, Daniel Quin, deep ecologists,
Malthusians and many others.

18. The Price System As A Mechanism For Using
Knowledge, Comparative Economic Systems, in Irwin
Publication In Economics, ed. Morris Bornstein, 1985, p.
27-40

18.5. Two Men Driving Bush Into War, The Observer,
Sunday February 23, 2003

19. Stratfor.com’s home web page describes its product.
20. The General Theory, J.M. Keynes, chapter 12, section
3. Available on the web at http://www.marxists.org/
reference/subject/economics/keynes/general-theory/
index.htm

21. Business Wire, January 24, 2000

22. Comments on the Society of the Spectacle, Guy
Debord, Chapter V, Verso

23. Dollars For Terror, ibid, p. 56

24. Dossier; The Secret History Of Armand Hammer,
Edward Jay Epstein, Carrol & Graf, 1996, p. 251-2.

25. See: http://www6.richdad.com

2. Jihad vs. McWorld: How Globalism and Tribalism Are
Reshaping the World, Benjamin R. Barber, Ballantine
Books, 1996

2. “A ‘blind pool’ means the CDO’s creator doesn't reveal
the names of the companies that have bonds in the
collateral pool”. http://www.safehaven.com/Credit/
Credit070502PF.htm

28. Dollars For Terror, ibid.

29. The Blackmail Business, Sherman H. Skolnick, http:/
www.skolnicksreport.com/bbus.html

3. Comments On Society Of The Spectacle, ibid.

31. Computer expert Richard Wallace Slashdot.org
interview, Friday July 26, 2002.

32. Temple wars, New Internationalist, issue 247,
September 1993, http://www.newint.org/issue247/
wars.htm

33. The Battle for Your Mind, Dick Sutphen, http:/
www.ctyme.com/bwash/bwash.htm

3. Capital, Karl Marx, Progress Publishers, Volume III,
Chapter XXIII

3. One World, Ready or Not, William Greider, Simon and
Schuster, 1997

3. Metal Products and Machinery report, EPA, chapter 3,
page 7-8, http://www.epa.gov/iwaterscience/guide/mpm/

jobof overturningtheorder of other people’s
lives.

So if we're talking about a fundamental
change in life today, we had better have a
damn good reason. Of coursetoday, you can
look out of just about any window and see
quiteafew good reasons. Y our falling bank
balance, the homelesswandering the streets
and the firestorms of war ready to engulf
theworld are only the most obvious ones.

If talking about revol ution seemsridicu-
loustoday, talking about anything elseseems
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425. The Real Reasons for the Upcoming War With Irag:
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finance.htm
44. See: http://news.bbc.co.uk/2/hi/americas/2658229.stm
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11/15/213304.shtml
46. New York Times website
47. Note the disintegration of the Prestige indeed off the
coast of Spain - this was the largest oil spill in history
(writing in March, 2003): “News reports later cited the
Prestige’s captain as saying he believes the tanker was
struck by a shipping container that had fallen off a
container ship, but Spanish authorities have blamed the
hole on metal fatigue and the general poor state of the
tanker.” http://eces.org/new/index.php/45
48. http://www.rutterassociates.com/articles/
_Value%20at%20Risk%202%20(Risk,%20Feb96).htm
49. Bailout Blues, Wall Street Journal, September 25,
1998
50 The deteriorating position of the US in Afghanistan
hardly bares mention as America plans the next war.
See documents on the world wide web.
51 Credit Bubble Bulletin, http://www.prudentbear.com/
archive_home_com.asp?category=18
52 See: http://www.wsws.org/articles/2003/feb2003/chin-
12.shtml

even moreridiculous. Wedo not aimto
put change on the agenda for the heck
of it — rather, the mad dash of today’s
society guaranteeschange. Thequestion
iswill this made dash end at a point of
sanity, humanity and community, or not.
Wegointothisat lengthinthelead ar-
ticleof thisissue.

Here we want to say a few things
about those other folks talking about
change. Against Sleep And Nightmare
magazine has been published for about
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tenyears, off and on. We' ve aimed to show
how the systemworkswithout using“isms’
or ideology. Certainly, Marxists, anarchists
and others have influenced us. But if wedo
anything worthwhile, it will involve break-
ing out of any specialty, whether sociology,
psychology or “Marxology”. Rather than
imagining that we, ourselvewill construct a
new world, weimagine our actionswill in-
spireothersto act for themselves.

We use the term “the left” to describe
thosefolkswho takethemselvesasthe spe-
cialistsand the managers of social change.
Thisvariesfrom the hacksof thedemocratic
party to the hacks of the various “commu-
nist” partiesand awide variety of folksla-
beling themselves anarchists — though not
everyone under thelooselabel “anarchist”.

Anarchismisonerather smple“ism” that
has somehow recreated itself after being
virtually dead for sixty years. Anarchist
magazines run from the neo-socia workers
of “Onward! Magazine” to inchoate nihil-
ists, with afew moreinteresting thingsin-
between. Why are they worth criticizing
now? Onereason isthat they have somein-
volvement intheclassstruggle. Another rea-
sonisthat they have an open enough frame-
work some could accept average peopletak-
ing power for themselveswithout ideol ogy.
We can see “anarchistic” rebellions today
inArgentinaor Algeriawithvirtualy no self-
described anarchistsinvolved. Thecontrast
of anarchy versus anarchism has agrain of
truthtoit. Still, some of the self-described
anarchistscan“ get” that these spontaneous
revolution areamodel for the dispossessed
taking back our world. A final reason for
dialogueisthat thereisacertain amount of
gpaceintheanarchist movement. Anarchists
don’'t awaystry to stop usfrom speakingin
theway that the Stalinists of A.N.SW.E.R.

systematically attempt to muzzlethe peace
movement. Red Hughes

September 11th and Anti-
Imperialism

Thereisatrace of ambiguity about Sep-
tember 11thin someof the anarchist maga-
zines, and you hear itin loosetalk. Wewill
not name the publications concerned, but
you can find arguments along these lines:
though thousands of workers died, there
were a few stockbrokers jumping out of
windowsaswell! Whenthe Alliesdestroyed
the city of Dresden in 1945, therewereno
doubt Nazi officials there as well as thou-
sands of residents and refugees, but this
doesn’t makethe bombing any lessof awar
crime. The World Trade Center consisted
of a pair of vertical factories peopled by
workersin cubicles. Whoever was respon-
siblefor September 11th, whether it wasal-
Qaeda, the CIA, Saudi Arabia, Israel or
some combination of them all, it was an-
other crime against theworking classcom-
mitted by the capitalist class.

The reason for this ambiguity is liberal
white guilt. Here is an example: American
antifascistsencourage * self-criticism (chal-
lenging our own skin privilege)' (cited in
‘LittleBeirut’, issueone). A similar mental
anguishinspiressomeof theleftinBritain.
Onthefirst anniversary of September 11th,
Islamic extremists held a meeting in Lon-
donto celebrate. Theright-wing BritishNa
tional Party cameout to protest. Thepolice
kept thetwo sides separate, so therewasno
danger of any violence, but the extreme |l eft
turned up to oppose, not both sides, but only
the BNP — not racists, but WHITE racists.
Werecommend Jim Goad' spolemic against
anti-white racism, ‘The Redneck Mani-
festo’.

Themost coherent variant of anti-imperi-
alist guilt can befound, not inthescribblings
of anarchists, but in the works of Lenin.
Writing around thetime of World War One,
Lenin argued that the workers of Western
countriesbenefit fromtheworseconditions
of workers in the South. This error arose
from allowing morality to creep into eco-
nomics. Americansdon’t benefit from com-
petition from workers in Vietham making
shoes for $42 a month. Michel
Chossudovsky analyzesthe position in the
productive process of Bangladeshi and US
workersintheclothing industry. In histypi-
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cal example, a Bangladeshi worker gets
1.7% of the price of what he produces, and
an American sales assistant a whopping
3.4% of the price of what he sells. Thereis
“no relationship of ‘ unequal exchange’ be-
tween factory workers in Bangladesh and
retail personnel intheUS".

Weareagainst morality becauseit main-
tain the law of value. It seeksto exchange
one act of exploitation for another. Rather
seeking to equalize misery, we seek a col-
lective empowerment that endsexpl oitation
entirely. While we seek to combat the rac-
ismandinequality of thissociety, wedo not
believe that being exploited is a privilege
for any member of theworking class.

White guilt does nothing for the dispos-
sessed. Worsg, it leadsto support for those
who exploit them. The Vietnamese national
liberation movement, adarling of sixtieslib-
erdls, sarteditscareer by suppressingwork-
ers strikesin Saigon, in 1945, while the
country was still occupied by France. The
government created by thismovement now
viciously repressesworkerswhofight their
exploitation by Nike and other companies.
In South Africa, Nelson Mandela’ ssupport-
erstortured and murdered their opponents,
including afourteen-year-old, withimpunity,
partly because they wereidolized by liber-
als around the world. We don’t hear much
about South Africathese days. Thisis be-
causetheworkersarenow struggling against
evictions, layoffsand murder dished out by
ablack government. When they werefight-
ing the white apartheid regime, they were
awaysinthenews. Thereshould benoroom
for white guilt or anti-imperialism in an
analysisof September 11th. Frank Ophelia
The Globalization of Poverty, Michel Chossudovsky, Zed
Books, 1997
The Redneck Manifesto, Jim Goad, Simon & Schuster,
1997

Remember Halabja!

Feb2003

“ Schwarzkopf in particular drawsfirefor
approving a cease-fire that permitted the
Iragi military tofly helicoptersafter thewar.
Soon afterward, Iragi helicopter gunships
were used to put down revolts against
Husseininthe Shiite south and the Kurdish
north of Irag. Only later were‘ no-fly zones
established to help protect those minority
populations” Washington Post, Jan 27
2003.
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The above quoteisaclassic example of

how theruling class' s mediabury even the
clearest expressions of conflict between,
and solidarity within, classes. In the first
place, allowing Saddam Hussein to use
helicopter gunships to suppress the
uprisings of 1991 was an example of
solidarity within the ruling class. The US
had just waged war on Saddam’s
government — but when the working class
threatened this government, the US
supported it. Differenceswithinthe
ruling class are set aside when the
moreimportant differencesbetween ™
them and the proletariat are
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expressed. In the second place, the Ssa"s >

uprisings were not ‘Shiite’ or
‘Kurdish'. Theworking classof Iraq -
isconcentrated around theoil fields , - .

-

of the North, in Kurdistan, and the == "% -
South, around Basra. The northern - & -~
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Kurdish proletariat explicitly
expressed solidarity with therest of
the Iraqi proletariat: “We will |

southern Iragi workers are not
‘Shiites’. TheBasraregionisone of
themost secular intheMiddle East.
Finally, the ‘no-fly zones’ were =
established after the proletariat had ™
been crushed, to protect thewarlords
of Kurdistan, and enable them to
keep ‘their’ prolescontained.

It is a measure of modern media
saturationthat aword likeprol etariat
might seemlikeahoary relicfroma
bygone day. In fact, it isavery use-
ful term. Historically, “the prole-
tariat” has meant the tendency of
working and impoverished peopleto

Directly after Schwarzkopf and Powell
had assisted Saddam in massacring the re-
bellion, revolutionaries in Britain made
contact with their counterpartsin Kurdistan
and produced a leaflet ‘ Ten Days That
Shook Iraq” whichwastrandated into sev-
eral languages and widely distributed. The
original isstill available by writing to BM
CAT, London WC1N 3XX, England. Thisis
asummary of theflyer.
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Perspective”, played a major role in the
uprising. Naturally, revolutionariesin Iraq
are armed to the teeth. They do not have
discussions about the legitimacy of
violence.

Therewasllittle support for the Kurdish
nationalistsin the north. We haveal heard
of the Halabja massacre of 1988, when
Saddam ‘gassed his own peopl€’, though
we don’t usually hear that the USA
supported him materially and politically.
Neither do we hear that, far from
being a massacre of Kurdish
nationalist insurgents, the massacre
was assisted by the Kurdish parties,
who prevented peoplefrom leaving
.| Halabjaand then went on to pillage

from and rape some of the
SUrvivors.

Although, as we have said, the
& |ragi workersrefused tofight, this
= didn'tstoptheAlliesfromattacking
' them. The horrific pictures of the
- dead Iragisontheroadto Basraare
not pictures of the massacre of a
~ retreating army, but of amutinying
one. Conversaly, theonly part of the
Iragi army still loyal to Saddam, the
¥ Republican Guard, was left
; untouched soit could al so massacre

. themutineers.

= The reason the allies didn’t
. ‘finish the job’ by removing
* Saddam in 1991 was that they
needed him to finish a more
important job — crushing the
insurgent proletariat. Assisted by
- sanctions, which have killed
millions, mostly children, he has
now completed his contract and is
about to befired.

unite as agroup to servetheir inter-
ests. If we say “bush is attacking the

The Highway Of Death: Deserting Iraqgi soldiers were mudered by
allied bombers after the fall of Kuwait.

This doesn’t mean that US
policy toward Iraqtoday isentirely

proletariat”, Wearen'timplying that therul-
ing classsecretly talksabout thingsinthese
terms. Bush or Rumsfeld would expresstheir
fear of dispossessed seizing power using
vague terms like “until the current unrest
subsides, Saddam’s regime is critical for
maintaining order, civil society and com-
merce.” But thisbland language of “public
policy” still comes down to the rulers ex-
pressing their interests. Itisintheinterests
of therulersto makethecollectiveinterests
of the poor unclear. Itisin our intereststo
usetermswhich makethem clear.

The Gulf War of 1991 was ended by the
mutiny of thelragi army. So comprehensive
was the mutiny that not one Allied soldier
waskilled. Thearmed workers sparked of f
uprisings in Southern Iraq and in the
Kurdish areaof the north. Only the central
region around Baghdad remained firmly in
the hands of Iragi state. The uprising was
neither religiousnor nationalist. Thepolitics
of the participants ranged from traditional
Communist Party toreal revolutionary ideas
like forming workers’ councils. A
revolutionary group, “Communist
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rational. The USA has not announced any
coherent plan for the post-Saddam era, but
presumably the Ba athist Party and the
Kurdish Nationalists will find a place,
having shown their usefulness to
international capitalism over theyears.

The position of the proletariat of the
Middle East is not currently a happy one.
Secularism has been gradually supplanted
by Islamism, and the oil workers are kept
divided by nationality.

The *anti-war movement’ in the West is
largely confined to a pacifist orientation,



pleading with lt\lhc()e r7ul ers of the West to be
moreethical. Y oumight aswell try toreason
with a hungry tiger. The leaders of this
movement will do anything to hold back a
more militant and effective opposition,
calingout ‘noviolence!” asthey collaborate
withthe most violent statein the history of

It's A Gas: Donald Rumsfeld and Saddam
Hussein shake hands during the time when
Saddam was using US supplied chemicals
against Iragis

the world. But this state isin trouble, and
knows it — hence its constant attempts to
provoketerrorism. Thecurrent recessionis
like the unexpected scraping noise which
disturbed therevellerson theTitanic—you
ain’t seen nothing yet. The patriotic fervor
and exhortations to stand firm against the
mighty forcesof the*axisof evil’ will sound
even more shallow as the US economy
heads south—inthedirection of Argentina.
Hopefully thisshort articlewill go some
way toward explaining the real nature of
therelationshipsbetweentheruling classes
of the USA and Irag, and the potentia for
international solidarity betweenworkersin
thewest and in the east. Frank Ophelia

Freedom Fries
Anti-terrorism as a pretext for repres-
sion

In 1974, bombsweregoing off in Britain
regularly. TheProvisional IRA (Irish Repub-
lican Army) seemed to have the initiative.
On 21st November, 21 random pub-goers
werekilled, and dozenshorribly injured, by
bombsin two pubsin Birmingham. Thesix
men subsequently convicted andimprisoned
for sixteen years were easy suspects. Two
hoursafter the explosions, they met at asta-
tionto get thetrainto the boat to Ireland to
atend the funeral of an IRA man. Itiseasy
to understand the determination of the po-
liceto get convictions, and the almost uni-
versal acceptance of thetruth of theallega-
tionsagainst the six.

Nonetheless, they wereinnocent. Thefo-
rensic evidence against them turned out to
havebeenforged, andtheir confessonswere
extracted by torture. Itisworth remember-
ing this every time you read of the Brits
"cracking aterrorist cell”.

If the British policewere under pressure
to get someone after the Birmingham
bombs, how much greater must bethe pres-
sure on the FBI today. The police and the
state prosecution service have the job of
getting convictions. Their performance is
measured by the number of peoplethey suc-
cessfully prosecute, regardless of their ac-
tual guilt or innocence.

Aspart of the FBI'sattempt to cover their
red facesfollowing their failureto prevent
the September 11th attacks, a certain
Mohamed Abdirahman Kariyewasarrested
at Portland airport oneyear later. Heisthe
leader of the city'slargest mosque. The po-
liceinitially claimed to have found traces
of an explosive in his luggage. The media
repeated this story. Subsequently, it turned
out there wasn't any explosive after al. A
group of hissupportersdemonstrated for his
release in the middle of Portland. Five of
them were subsequently arrested and
charged with conspiracy to levy war against
the United States, conspiracy to provide ser-
vicesand material supportto Al-Quaidaand
the Taleban, and firearmsoffences.

Itisalleged that they travelled to western
Chinain October 2001 with theintention of

e W (. e
Concentration Camp At Guantanamo Bay:

prisoners are only allowed out for two 15-
minute breaks every week

forces, who had just started bombing the
country. The evidence mostly consists of
tape recordings made by an undercover
agent. They have been subjected to trial by
media. One of the five, Patrice Lumumba,
alegedly sent anti-Semitic emails to the
mayor of Portland. The content of these
emails? "Portland should break off sister-
city relations with Ashkelon, Israel, citing
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that nation's treatment of Palestinians”

('Willamette Week', October 16th, 2002).
This suggestion would be regarded as a
moderate proposal amost anywhereelsein
theworld, but equating oppositionto I srael

with anti-Semitism is common throughout

the American media. Thetruth isthe oppo-

site: supporters of Israel thrive on anti-

Semitism, and thereare numerousexamples
of them collaborating with anti-Semitesto
help their nation-building plans. A concise
history can befoundin Lenny Brenner's'Zi-

onisminthe Ageof the Dictators whichis
availablein afree online edition.

The lawyersfor one of the accused, Oc-
tober Lewis, argue that ajudge in the case
has already allowed evidenceto 'spill over'
from another defendant to her —which does
not of course imply that it is admissable
against any of the defendants. It includes
secretly taped conversationswhich have bits
missing, and activities which are not ille-
gal, such asdownloading Islamic extremist
views from the Internet, and learning to
shoot. The prosecution wants to avoid al-
lowing the defenceto cross-examinethekey
prosecution witness, which might undermine
some aspectsof the alleged conversations.
It may bethat some of the self-incriminat-
ing statements are nothing but machismo.

Astothealleged plot, itisimpossibleto
enter Afghanistan via western China—the
forty-mile frontier, guarded even more
heavily than usual sincethe USattack, con-
sists of one of the most formidabl e ranges
intheHimalayas. The policeclaimthat, af-
ter failing to get in via China, they tried to
get to Pakistan, but couldn't get avisa, so
they dispersed to Maaysia, Bangladesh and
Oregon. Their behavior isnot quiteconsis-
tent with that of the hardened |slami st mili-
tantsthe prosecution allegesthey are.

The Feds are thinking of trying the John
Walker approach, and threatening the five
with the capital charge of treason to get a
pleabargain. Waker wasfound fightingwith
the Taleban in Afghanistan. Heended upin
prisonin Mazar-a-Sharif inthetender hands
of the Northern Alliance. When they and
their CIA alliestried to murder the prison-
ers, they rebelled, killing a CIA manin the
process.

Many of them ended up dead, othersina
concentration camp at Guantanamo Bay
where they are kept in cages and only al-
lowed out for two 15-minute breaks every
week (BBC website, Jan 11 2003). There
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have been fifteen attempted suicides, and

whereasthe State Department dismissed al-
legations of tortureas'ridiculous), the Pen-
tagon said they arebeinginvestigated (BBC
website, Feb 14 2003). It isworth remind-
ing US officials that many countries till
adhereto the Geneva Convention, and they
may be pursued in future for crimes of hu-
manity against these prisonersof war.

John Walker was 'persuaded' to confess
to planning to attack Americans asamem-
ber of a-Quaida. If this were true, why
wouldthey risk hislifeonthefront lines of
northern Afghanistan when he would be
more useful travelling to the West with his
US passport? He was threatened with the
capital chargeof treason. Joining the Afghan
army beforethe USinvasion may be dumb,
but it isn't treasonous. Nevertheless, he
broke down, and accepted a plea bargain
resulting in a twenty-year sentence. Since
the Portland Five are US citizens, it might
bewondered why they arenot being charged
with treason. It'sbecause, under the Consti-
tution, proof of guilt in treason casesis a
very high bar for the prosecution to jump
over, so the state has cooked up various sub-
stitutes— conspiracy to levy war against the
USisoneof them.

Arian Brother

If they can't prove anything in an ordi-
nary court, they'll try amilitary one. If that
doesn't work, they'll intern the suspect with-
out tria, thoughif youareaUScitizen, you
may eventually get to meet alawyer — but
not privately. A Palestinian academic, Sami
Amin a-Arian, and three others have been
arrested in Florida, charged with financing
terrorists fighting against Israel. Sami is
well-known for hisoutspoken defenceof the
Pelestinianintifada. But heisalso an estab-
lishment figure. Sami was invited to the
White HouseasaMuslim |eader beforeand
after September 11th (LA Times/Wash. Post
Service, Feb 22 2003). He has met presi-
dent Bush and campaigned for him. He ap-
pearstobeavictim of afactional shiftwithin
theWhiteHouseinfavor of Israel. At 4:30
am on March 8th, 120 FBI and INS agents
arrived at the University of Idaho on mili-
tary aircraft. They arrested a Saudi student,
terrorizing thefamilieswholiveinthe same
block, and told everyone to stay indoors.
Twenty other students were interrogated.
The suspect isbeing charged with visafraud
because he used his computer education,

obtained in the USA, to maintain websites
expressing support for theldamictendency
in theintifada— in other words, a thought-
crime.

The definition of 'terrorism’ has rapidly
changed from being an emoative substitute
for the word 'murder’, to damage to prop-
erty, to sending money to people fighting
ethnic cleansing, and now, evento express-
ing pro-Palestinian opinions.
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——=

e

Sami Amin al-Arian Poses With George W.
Bush

Even the 'Economist’ magazine, one of
Americas few remaining friends abroad,
comparesthedirectiontheadministrationis
going with apartheid South Africa (March
8-14 2003). It is worth distinguishing our
positionfromthat of civil libertarians. More
important than thelegal erosion of the Con-
stitution isthe actual amount of repression
the state can get away with. The crushing of
the Black Panthers or the Waco holocaust
were not permitted by any law. Neverthe-
less, passing new repressivelaws doesmake
it easier for the FBI. We should not be di-
verted solely intofighting repressiononthe
legal front. In Seattle, June 2-6, a confer-
enceon Law Enforcement will beaddressed
by Attorney General John Ashcroft and Di-
rector of Homeland Security Tom Ridge.
Topicsannouncedinclude'criminal protest
groups and 'left wing terrorism'. They want
to put damage to corporate property in de-
fence of the environment, or blockading the
street, in the same category as murdering
innocent people. The net is widening, but
people in Seattle have put out a call to be
thereand protest.

Thehorror of September 11th shouldlead
to opposing the US government and its do-
mestic and foreign policies, which have been
disastrousif judged accordingtotheir stated
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aims, not to supporting making themworse.

Frank Ophelia March 13, 2003

September 11th (Chile,
1973)

In Chile, “ September 11th” meansthedate
of the military coup of 1973. This coup,
backed by the American government, re-
sulted in the deaths of about ten times as
many peopleastheWorld Trade Center mas-
sacre of 2001.

Thepoint of thisarticleisnot to complain
about the chauvinism of themediaintelling
usthat thelives of Americansarefar more
important than those of the denizens of the
developing world. It isto spell out as sim-
ply aspossiblethelessons of what happened
in Chile. These lessons need to be clearly
stated and learned astheworld descendsinto
crisisand the USA into dictatorship. It snot
rocket science, yet today millionsof people
in South Americaand beyond still put their
faith in elected left-wing leaders. 1973
should havetested that faith to destruction
onceandfor al. By “theleft” we mean that
part of the capitalist political apparatus
whose specific purposeisto tietheworking
classtothestate.

Luiz In&cio “Lul@’ da Silva, the Ieftist
president of Brazil, waselected in October
2002 and promised to abolish poverty by
legal means. The legdlistic left have also
crawled out of the woodwork in Bolivia,
Venezuela and Argentina. But the world's
ruling class, itsbanksand death squadsdon’t
respect thelaw, and anyonewho goesaround

saying they doisspreading illusionswhich
work intheir interests, evenif they murder
him.

Chil€e sleft-wing Popular Front govern-
ment of Salvador Allende was elected in
1970. Richard Nixon's US administration,
working with the major corporations with
interestsin the country, particularly the cop-
per mining companies, did everything they
could to undermine this government. This
had the effect of strengthening it — AND
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THEREFORE WEAKENING THE
WORKING CLASS.

Thereare essentially two partiesin soci-
ety: the Arm The Working Class Party and
the Disarm The Working Class Party.
Allendebelonged tothelatter.

Allende’ ssupporterstoday claimthat all
the strikes by workers between hiselection
in September 1970 and his murder three
years later were caused by right-wing pro-
vocateurs. Therewere strikesby truck own-
ers, supported by the CIA, who wanted to
overthrow Allendeand make Chile safer for
business. But therewere a so genuinework-
ing-classstruggles. Allendeused theunions
to undermine them and the police to sup-
pressthem, likeall governmentsdo, and his
supporters slandered strikers by amalgam-
ating their struggleswith those of theright.

Thechief of themilitary, Schneider, who
was loyal to the elected government, was
murdered by a right-wing terrorist group
funded by the CIA. He was replaced by
Prats, another democratic sucker, but Prats
hadtoresignin August 1973 in the face of
insubordination by the more conservative
officers. He appointed General Pinochet to
take his place, and Allende confirmed the
appointment. Thiswasnot quiteasdumb as
it appearsin hindsight — Pinochet kept his
membership of the coup plot secret even
fromthe Americanembassy. Butinany case,
Allende continued to believe that the mili-
tary would obey his orders, and told the
workersand shanty-town dwellersto remain
calm. So subservient to hisdemocratic capi-
talist beliefswasAllende, herefusedtoarm
theworkersto save hissupporters. He said
the arms were not available. This is non-
sense. Inthewholeof Chile, therewerethou-
sands of loyal soldiersand sailorswith ac-
cessto armories. When the coup started, the
generals and admirals had many of these
servicemen murdered. An attempted coup
on June 29th 1973 was easily crushed by
loyal soldiersacting under Allende’ sorders.
The Chilean armed forces consisted mostly
of conscripts, workersin uniform, prepared
to stand against their right-wing officers.
Even Allende' s last words included an ap-
peal totheworkersto ‘remain calm’ and not
toresist, to avoid bloodshed.

Intheworkplaces, asthe coup progressed,
the unions tried to suppress working class
resistance. ‘“ Sincethereisaremote possi-
bility that thingsmay returnto normal once

the putschisput down”, aunion leader said,
“why don’t we take this opportunity to dis-
cuss how we can expand our textile produc-
tionandimprovethedistribution?”’ (Samuel
Chavkin).

Before the military takeover, the armed
forces arrested working-class militantsin
possession of guns, using agun-control law
enacted by Allende. According to his
hagiographer, Chavkin,

“Asit turned out, this regulation was not
applied to such Fascist groups as ‘ Patriay
Libertad’ but instead was used to terrorize
pro-Allende supporters’. Shocking, isn'tit?

Inastraight military battle, armed work-
ers cannot defeat a trained military force
one-tenth of their size. But workersdo have
the advantage of being able to paralyze the
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economy. It is impossible to run the
economy at gunpoint. Capitalism needs
unionsand “workers’ parties’ to undermine
resistanceaswell astanks.

Chile 1973 wastheviolent announcement
of the neoliberal epoch, which isnow fall-
ing apart. Theword“liberd” in* neoliberal”
refersto laissez-faire economics, theidea
that thestatel eavesbusinessesto get onwith
it. Infact, the policy depended on extensive
stateintervention from both left and right.

Despite the disarming of the proletariat,
literal and metaphorical, by theleft, and the
massacres of the Pinochet regime, the Chil-
ean working class gradually recovered, re-
sisted, andforced concessionsfromitsrul-
ers. Today, it enjoysthehighest standard of

living in South America. Frank Ophelia
The Murder of Chile, Samuel Chavkin, Everest, New
York 1982.
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homelessness and the
image of consumer
. products drives
=d workers on the work
treadmill
o B) The relentless work
machine generates
media hot air to be
piped around the world
€ CIA agents use
medm hot air
decephons to fly
By | gangsters like bin
" Laden and Saddam
/Hussem around the
/’ ‘world
- D) Terrorists and
_) _agents drop bombs,
, accelerating work
& ‘rr'eudmlll
E) Accelerated
z'rendmlll tosses the
Jlimpaverished into the
krllmg fields to "get
; dedam or "stop
' Aljner*lcu
F) Frightened by the
‘fallmg financial
pyramid, Bush and
% Cheney try to lower
" more hungry investors
onto their oil schemes
") Lowering investors
destabilizes the
financial pyramid,
which wavers back and
forth ready to fall and
crush those below it




